
THE STATE OF NEW HAMPSHIRE
CHAIRMAN Tel. (603) 271-2431
Thomas B. Getz

FAX (603) 271-3878
COMMISSIONERS
Clifton C. Below TDD Access: Relay NH
Amy L. lgnatius 1 -800-735-2964

EXECUTIVE DIRECTOR Website:
AND SECRETARY www.puc.nh.gov

PUBLIC UTILITIES COMMISSIONDebra A. Howland
21 S. Fruit Street, Suite 10
Concord, N.H. 03301-2429

July 18, 2011

Ms. Debra A. Howland, Executive Director
New Hampshire Public Utilities Commission
21 South Fruit Street, Suite 10
Concord, New Hampshire 0330 1-2429

Re: DW 08-086 Eastman Sewer Company, Inc.
Staff Recommendation Regarding the Company’s Request for a Step
Increase in Rates

Dear Ms. Howland:

On July 24, 2009, the Commission issued Order No. 24,989 in Docket DW 08-
086 approving a Stipulation Agreement between the Staff of the Commission (Staff) and
Eastman Sewer Company, Inc. (ESC or the Company) which resulted in an increase in
the permanent rates charged by the Company. Also contained in the Stipulation
Agreement approved by the Commission was a provision for one future step adjustment
to ESC’s rates to cover the cost of certain financed capital improvements then
contemplated by the Company, as well as repayment of a short-term loan from Eastman
Community Association (ECA), ESC’s parent company. The cost of the capital
improvements was then estimated to be $344,534 and the short-term loan from ECA was
$30,000, for an anticipated combined financing amount of $374,534 to be borrowed from
Lake Sunapee Bank. The estimated interest rate was 5.500o) The resulting step increase
was contemplated to be equal to the annual principal and interest payments on the loan
which were estimated to be $52,854, for a 47.26° o additional increase in Company
revenues. Staff and ESC agreed that these additional revenues should be made part of
ESC’s capital reserve fund and that ESC should be allowed to withdraw its monthly loan
payments from the capital reserve fund without the necessity of further authorization
from the Commission. Finally, Staff and ESC agreed that the capital additions subject to
the step adjustment should be treated as Contributions in Aid of Construction (CIAC),
and also agreed upon an accounting methodology in order to appropriately reflect such
CL&C on the Company’s books and records.

On May 21, 2009, the Commission issued Order No. 24,967 in DW 08-086 authorizing ESC to borrow an
amount up to $380,000 from Lake Sunapee Bank in order to fmance the contemplated capital improvements as
well as repay the short-term loan from ECA.




























































































































