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July 18, 2011

Ms. Debra A. Howland, Executive Director
New Hampshire Public Utilities Commission
21 South Fruit Street, Suite 10

Concord, New Hampshire 03301-2429

Re:  DW 08-086 Eastman Sewer Company, Inc.
Staff Recommendation Regarding the Company’s Request for a Step
Increase in Rates

Dear Ms. Howland:

On July 24, 2009, the Commission issued Order No. 24,989 in Docket DW 08-
086 approving a Stipulation Agreement between the Staff of the Commission (Staff) and
Eastman Sewer Company, Inc. (ESC or the Company) which resulted in an increase in
the permanent rates charged by the Company. Also contained in the Stipulation
Agreement approved by the Commission was a provision for one future step adjustment
to ESC’s rates to cover the cost of certain financed capital improvements then
contemplated by the Company, as well as repayment of a short-term loan from Eastman
Community Association (ECA), ESC’s parent company. The cost of the capital
improvements was then estimated to be $344,534 and the short-term loan from ECA was
$30,000, for an anticipated combined financing amount of $374,534 to be borrowed from
Lake Sunapee Bank. The estimated interest rate was 5.50%.' The resulting step increase
was contemplated to be equal to the annual principal and interest payments on the loan
which were estimated to be $52,854, for a 47.26% additional increase in Company
revenues. Staff and ESC agreed that these additional revenues should be made part of
ESC’s capital reserve fund and that ESC should be allowed to withdraw its monthly loan
payments from the capital reserve fund without the necessity of further authorization
from the Commission. Finally, Staff and ESC agreed that the capital additions subject to
the step adjustment should be treated as Contributions in Aid of Construction (CIAC),
and also agreed upon an accounting methodology in order to appropriately reflect such
CIAC on the Company’s books and records.

' On May 21, 2009, the Commission issued Order No. 24,967 in DW 08-086 authorizing ESC to borrow an
amount up to $380,000 from Lake Sunapee Bank in order to finance the contemplated capital improvements as
well as repay the short-term loan from ECA.
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On May 26, 2011, in accordance with the approved Stipulation Agreement, ESC
filed its request for a step adjustment with the Commission. In its filing, ESC indicated
that the total amount of its loan with Lake Sunapee Bank was $377,046 which included
$357,635 in capital improvements, $19,375 as repayment on the ECA loan and $36 in
“miscellaneous” costs. ESC provided supporting schedules which further detailed these
amounts, and indicated that the capital improvements consisted of two general
construction projects. The first was the West Cove A Pump Station project, completed in
November 2010 at a bank financed cost of construction totaling $135,625. The second
was the Headworks project, completed in March 2010 and totaling $222,010 in bank
financed construction costs. The Company requested and Staff agreed that the $19,375
repayment on the ECA loan be considered as repayment on a loan for construction
expenditures from ECA so that the Company can record the full amount as CIAC.

ESC stated that the term of its loan from Lake Sunapee Bank was 8 years and 11
months at an interest rate of 4.375%. The resulting monthly principal and interest
payment under these terms is $4,262, or $51,144 annually. As such, ESC requested a
step adjustment in its annual revenues of $51,144. This equates to a 35.50% increase in
revenues as measured against the revenues recognized by ESC during 2009.

Under a separate cover letter to Staff dated May 24, 2011, ESC provided
documentation in support of the two general construction projects. These were mainly in
the form of copies of invoices from various contractors as well as copies of checks issued
by both ESC and Lake Sunapee Bank in payment of these invoices. A copy of ESC’s
cover letter to Staff and lead schedules are attached to this correspondence. Staff
examined ESC’s filing in conjunction with an examination of the supporting
documentation provided by the Company, and Staff propounded discovery on June 14,
2011. ESCresponded to Staff’s discovery on June 27, 2011. A copy of ESC’s
discovery responses are also attached to this correspondence. In response to Staff Data
Request 6-2, ESC stated that it had overpaid one of its contractors by $2,302. Even
though the Company is anticipating a refund from the contractor, this overpaid amount is
included in the total amount borrowed from Lake Sunapee Bank. However, aside from
this error, Staff found no other exceptions in the supporting documentation provided by
ESC.

Based upon its review of ESC’s filing including its examination of the supporting
documentation provided by the Company, Staff recommends a step increase in annual
revenues for ESC of $50,886. This amount is based on the annual principal and interest
payments that will be paid by the Company to Lake Sunapee Bank ($51,144) but adjusted
for the $2,302 overpayment indicated in the Company’s response to Staff Data Request
6-2. In determining this adjustment, Staff recommends that the overpayment amount
should be spread over the 8 year, 11 month repayment term of the loan ($2,302 + 107
months = $21.50 per month) which, in turn, will result in an annual reduction of $258
(521.50 x 12 months) from the Company’s proposed step increase ($51,144 - $258 =
$50,886).

In addition, and consistent with the approved stipulation agreement, Staff
recommends that the $50,886 step increase should be incorporated into ESC’s annual
capital reserve rate which is presently $18.71 per customer. This will increase the annual
capital reserve rate by $95.12 per customer ($50,886 + 535 customers) to a revised
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annual capital reserve rate of $113.83 ($18.71 + $95.12) per customer. For residential
customers, the overall sewer charge will increase from $273.27 per year ($68.32 per
quarter) to $368.39 per year ($92.10 per quarter), or a 34.81% increase. For ECA, one of
ESC’s two commercial customers, the overall sewer charge will increase from $2,554.14
per year ($638.54 per quarter) to $2,649.26 per year ($662.32 per quarter), or a 3.72%
increase. For Country Homes (formerly Eastman Lake Realty), ESC’s other commercial
customer, the overall sewer charge will increase from $942.60 per year ($235.65 per
quarter) to $1,037.72 per year ($259.43 per quarter), or a 10.09% increase. The overall
percentage increases for the two commercial customers are smaller since capital reserve
funds have always been collected from all customers equally.

Staff believes that the assets resulting from the two projects are currently used and
useful and that the costs of these improvements are reasonable and prudently incurred.
Staff also believes that the terms of the financing with Lake Sunapee Barnk are also
prudent and reasonable as they are actually better than that which was originally
anticipated by the Company two years ago. Lastly, Staff believes that the capital
improvements placed into service by ESC as well as the resulting proposed step increase
will result in customer rates that are just and reasonable.

ESC indicated that it will incur certain rate case expenses relative to preparing its
step adjustment filing as well as responding to questions from Staff concerning its filing.
Consistent with the approved stipulation agreement, ESC stated that it will be submitting
an accounting of these rate case expenses to the Commission and will be seeking
permission to recover such from its customers. ESC did not indicate the amount of these
expenses or the time frame over which it would be seeking recovery. Staff does not
object to the recovery of these expenses at this time but anticipates that it will be
reviewing the details of these costs when submitted by ESC and it will provide a
recommendation concerning the recovery of these expenses to the Commission at that
time.

Staff and ESC have discussed the above recommendations proposed by Staff as
contained in this correspondence and ESC has indicated that it concurs with Staff’s
recommendations. In addition, ESC requests that an order approving the step increase be
issued at the Commission’s soonest convenience. ESC is currently utilizing operating
funds in order to repay its loan to Lake Sunapee Bank, which is resulting in a present
strain on its cash flow. If you have any questions concerning this matter, please do not
hesitate to ask either myself or any of the other Staff in the Gas-Water Division.

Singeitly,

tility Analyst, Gas-Water Division

Enclosures:  Cover letter and lead schedules from cost detail submitted by ESC
ESC’s responses to Staff Discovery — Set 6

cc: Service List and Office of Consumer Advocate



StePHEN P. St. CYR & ASssoc. Bulostoe s Fomeme

Financial Statement Preparation

: . Regulatory Affai
17 Sky Oaks Drive, Biddeford, ME 04005 Tax Preparation & Planning
PHoNE: (207) 282-5222 Fax: (207) 282-5225 Management Services
May 24, 2011
Mark Naylor

Gas & Water Division
Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, N. H. 03301-2429

Re:  DW 08-086 Step Adjustment
Dear Mr. Naylor:

As indicated in my letter dated May 24, 2011 addressed to Ms. Howland
regarding the DW 08-086 Step Adjustment, enclosed is the supporting documentation for
the each transaction. If you have any questions or comments, please call me at 207-282-
5222 or email me at stephenpstcyr@yahoo.com.

Sincerely,
Stephen P. St. Cyr

Cc::  Brian Harding
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DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SE

Staff 6-1 Witness:; Brian Harding
Please provide a copy of the executed loan agreement with Lake Sunapee Bank.

Response: One copy of the loan documents including loan modification agreement will be
delivered overnight to Mr. Naylor.



the adoantage of leadership

November 18, 2009

Brian Harding, General Manager
Eastman Sewer Company, Inc.
P.O. Box 470

Grantham, NH 03753

Dear Brian,

Enclosed please find a copy of the Loan documents executed for the sewer system upgrade/
renovation project. -

You can anticipate receiving the monthly billing notices approximately ten (10) days prior to the
date that payment is due, the first payment will be due on December 16, 2009.

We thank you for choosing Lake Sunapee Bank for your banking services and we hope that you
will consider us for any future Banking services that you may need.
Please feel free to contact me directly at (802) 234-7313 should you have any questions

Sincerely,

ida L| Gray
Commercigl Lending Assistant

Enclosures

No. 1 BOND STREET » PO BOX 30 « WOODSTOCK, VT 05091 @ 802-457-4500  800-281-5772 ¢ FAX 802-457-4333 ¢ www lakesunbank.com



ASSOCIATION RESOLUTION

Reforcnonmuhmnbwcmlwmmr' use mddomtlnmoap bntydhdom«nwmylwhun.
Any ktom above containing **°** has baan omitted dus to text length limitations,
Borrower:  Eastman Sewer Company, Ina. Lender: Lake Sunapes Bank, fsd
PO Box 470 Woodstook Offics
Grantham, NN 03763 1 Bond Street

Woodstock, VT 08091

Association: Eastman Community Assaciation
PO Box 83

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ASSOCIATION'S EXISTENCE, The complets and corract name of the Assoglation is Esstman Community A
A istion (s en orgenizat) whlchh,mdnaldmn“bo,mryugmhd,vildyw..\dhwod o
laws of tho Stats of New Hampshis. Thokuoohﬂonhdlyuwa:wmomhwwuhdmmhwhhhmmu
doing business, having obteined el nocessary filings, govemnmental lloenses end spprovele for each stats

business. Specifically, the Association is, and at afl times shall be, duly quelified as a forsign essociation in
quallfy would hava a material adverse sffect on Its business financial condition. The Assoolation hes the
pvopuﬁenuﬂtn'mlmobu-hmmwhlohhhp. ty engaged or p tly prog to Th mi

PO Box 63, Grantham, NH 03753-0053. Unlesa the A istion has desigr ‘Mhmmcwmhﬂncmnm
the Association keeps Its bocks snd reoords. ThcAnoahﬂonwmnoﬂNLMpvhnnm hange In the [ocation of the A lation’s state of
organizetion or any changs in the A lation's name. ThoAuoohﬂm“dadmhwmmybwmmdhmthhumd
effoot its existence, rights snd privieges, and shall ly with all dnti rules,

oy

g ordinances, statutss,
govemmental or quasi-governmentsl authority or court applicshie to the Assoclation and the Assoclation’s busineas activities.

RESQOLUTIONS ADOPTED, Alnmmﬂhomoonﬂmmm.ddyodd“hddmomﬁ.m,nwhbhlquommwu
prnmtundvothg.wwmmmmmhlmwammm-ummmwhmlsﬂuomlonwu-adopud.

OFFICER. The following nemed person s an offiosr of Eastm Community A lath

NAMES ImEs AUTHORIZED
ot i o xChntt Brgmer

ACTIONS AUTHORIZED. The suthorized parson listed sbove may entsr htnmywof.vymml.mﬁ, and thoee sgresments
will bind the Assoclation, Spoalﬂodly,buhvlﬂmmlinlhﬂm,mewmormdmmhmm P ad, and directed to do the folk
for and on behaif of the Associstion:

Guaranty. To guarantes or act as surety for loans or other financial scoommodations to Botrower from Lender on such guerantee or surety
torme as may be agreed upon betwesn the officer of the Assoclation and Landor (the “Guaranty®l. The smount of the Guaranty shali
consist of all smounts owing under that certsin note datnd November 18, 2009, in the original prinaipal amount of Three Hundred Eighty
Thousand & 00/100 Doflars {0380,000.00) from Borrower to Lender {the "Nota"), inciuding without limhation (1) el principal, (2) el
Intereat, (3) all late chergas, (4) &ll loen feee and loan charges, and (6) «il oollsation costs end expenses relating to the Nots or to any
coflateral for the Nots, in addition to such sum or sums of maney as the Assodlation currently may have gusrantesd to Lendsr. Colleotion

Grant Secwtity. To mortgage, piadge, transfer, endorss, hypotheasts, o1 otherwise mnb.-dddlvutol.mdumywopu\yma
hereaftar belonging to the Association or In which the A L now or h H may have en intarest, Including without [imitation afl of
the A {ation's real prop ,ndnlnﬂhAthwmdM(md&wW,umﬂyhmw,mdua
nourltyhrm-paymnntofunylm,anywomhuynotu,umomuwmhdnmwhnnm&mc«nm,lm.to
Londer at any time owing, however the seme may be evidenosd. Such mewhmmﬂMvmﬂm,mM,
hypoth d or b ‘nmwonmm.tomwmmhharml.unmyoﬂw&noovﬂnu,mdmw
b--lﬁwIntdrmhnmwhlholwmmmmmﬂmw.demmMumm The
provisions of this Resolut) th hhourdlthgtompbdgo,mm,vmﬁ,mmhmﬁmcﬂm,mmgofamwlw
Imnvutln,uhmwmmmhmwhA-mmMbwhdo,mmmlbnlm,dohqnhomthwhwd
uouvltylorlhohm,mwwhnmmmmdolmvm vh Sewer Ci ¥, Ino. to Lender. The
5 lation h

, of En P
s i ‘mmmmvovmmwhwwmm,mmmmwuu
Lender mllmsAmcmnhbunﬂmdbydom".

Exsoute Seourity Documents. To execute and dallver to Londer the forms of mortgags, deed of trust, pledge agreement, hypothecation
sgreement, and other seourity agreements and financing statements which Lander may require and which shell ovidence the terms snd
conditions under and pursusnt to which such llens and encumbrances, or any of them, are givan; and slso to exacute end daliver to Lender
any othes written instruments, any chattel PERSr, of any other collatarsl, of eny kind of natura, which Lender maey deem necessary or proper
in canneotion with or pertaining to the giving of the liens end enoumbrances,

Nagotiats ltems. To draw, endores, and dlsoount with Lender ol drafts, trade acceptances, promissory notee, or other evidences of
indebtedn bls to or belanging to the A iath whwhldnﬂnAmthnmqhmmhmmmdo”uurmMMhrmn

-noorloo'm'u-nhprmod-I'nbowodemthn'nmmMmLmdu,wwmmohohclwnﬂ&nolmc
pracesds derived therefrom as he or she may deem advisable.

Further Acts. Todo-dpoﬂwmwohod\wmmdmwwmmuhuwdwmudounmmm-nm,m'
ocnmmhwdvhohddnwcwwm.uhaﬂhumwhhhwhu‘ tion deam by Y o¢ proper In ‘order to
carry Into offect the pravisions of this Resokition, .

ASSUMED BUSINESS NAMES, YMAuochﬂonhuNodwrmdodddoummwfﬁmnmkdbthnhﬁmhdmodbmhm
hames usad by the Assoclation. Excluding the name ofﬂuAlnohﬂoﬂ.hfdowmh-mﬂmhofimh‘mm nemes under
which the A istion doss buain None.

NOTICES TO LENDER, The Assoolation will promptly notify Lender In writing at Londer’s address shown above (or such other addresses es
Lender may designate from time to time) prior to any (A} ohange in the Assoclation's name; (B) change In the Aescciation's assumed
busii {a); hange in the s of the Assoclation; (D) ohangs In the euthorlzed aigneris); (E} oh ge in the A k 's
prinoipal office address; (F) change In the A lation's stats of organization; (G) conversion of the Associstion to s new or differsnt type of
buniness entity; or (H) change v any o of the A lation thet direotly or Indireatly rel to any ogr b th
Asacoiation end Lender. No ch ge in the A lation's name or state of organkzation will take effect untll after Lander hes received notioe.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The offfoer namead above is duly alected, appointed, or employed by or for the
Asscolation, as the osss may bs, and cocuples the Position set opposite his os her reapective name. This Resolution now stands of reoord on
thobooluofmakuuhtlon,hhfullfwuu\dmlmdhnmtbaonmodlﬂodnr. ked In any vh

CONTINUING VAUDITY, Anymddlmummtodwwmnomhnummdmmmﬁnmdmhﬂnduﬂmuo
hereby 1atified and app d. This Resclution shall be inuing, shell "hmﬂforumddhctwhndumwrdymnumlmm
noﬂ_uolMrmnaﬂmwdhmhmddlndlowmwmunmdwlmmlhw(wunhld&nmuLmdormw

designate from time to time). Any such notics shail not offeat any of the Assoclation’s agresmeanta or commitments In effect at the time notice
Is given.

INTESTIIIONYWHER!OF.UU-hnnhuanbnlmhmdlml-ﬂuﬂhaﬂho-lpnhmntoppodhhmmlohdnbonbhhmhm
signature.

We each have read all the provisions of this Resclution, and we sach personaily snd on behalf of the Assoclation osrtify that all statements and
ropreseritations made in this Assclution are true and correot. Thia Assoclation Resalution is dated November 18, 2009,
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

Refarenaes in the boxes v- der’s use : ity of this doeumcntw eny partioular Joan or item,
* Any item above aonuhhwrg ** haa been om due to text length mitations.

Lender: Lake Sunapee Banis, fsb

Corporation: Eastman Sewer Company, ina. Woodstook Office
PO Box 470 1 Bond Street
Grantham, NH 03753 Woodstook, VT 08091

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:
THE CORPORATION'S EXISTENCE. The oomplate and correct name of the Corporation is Esstman Sewer Company, Inc. (*Corperstion®). The
Corporati be and

) i8 a corporati for profit which is, and st all. times shalj

In good standing under and by
virtus of the lsws of the State of New Hampshbe. The Corporation is duly suthorized to tansact business in all other ststes in which the
Corporation ia doing busin having obtained sl Y filings, go' il Ik mwmmmmmwmcmm

ls doing business, SweM,ﬁuCupomdonh,md-tnltbnuﬂndlh-,ﬂyﬂlﬂdunfwolmwwaﬂonhdl n
fulluutouqxdﬂymddhwoummﬁadv«uoﬂmwhhuhmuhmcﬂum.ThoCmubnhuﬂanmdmm
toownIt-propoﬂhlmdtnbmsmﬂuhu-honhwhlehkhwumﬂymmdw.. Y prop to engage. The Corporation maintaine
an office at PO Box 470, Grantham, NH 03753. Unln-m-Corpwdhnhndulmnndclhmhwﬂmq,mowhohdmbﬁnomun
it» the locath vy

foroe and oifsct ita existonoce, rights and priviteges, and ehal| i
governmental or quesi-governmental suthorlty or oourt applicable to the C

RESOLUTIONS ADOPTED. At o mooting of the Directors of the Corporation, or if the Corporation is a closs oorporation having no Board of

Directora than et a mesting of the Corporstion's , duly osiled and held on November 18, 2008, st which a quorum was prasent and
voting, or by other duly suthorized astion b llou of s mesting, the resohstions set forth In this Resolution were adopted.

OFFICERS. The following named persona are officera of Eastman Sewsr Company, Ino.:

NAMES Tmes AUTHORZED . ?
Brian G, Harding General Manager Y X
James Donoghue Treasurer Y X

ACTIONS AUTHORIZED, Any two (2) of the suthorized persons listed ubowm-vmhhnyawunmnofnynmimuw.m
. w,mmmlﬁnm,me)dﬂdumeumnMd.

empowered, and direated to do the following for and on behaif of the Corporation:

Borrow Money, Tobouow,uumlmuuomm,hunm.m&noﬁmwﬁ,mmmnumwhlwudwmm

Caporltbnmdlum,mhmwm-o’mmwnthWch‘ d; h fing at eny one time the

3 » not
of Three Hundred Eighty Th ‘&00"0000&-(0380.000.00),hlddhhumnldlmmwmnafmonwum-vbe
currenty b d by the Corporation from Lender.

Exscuts Notes, Tomwumddellvumhnduhmhuymwmlu,woﬁ«uvumdmo&twdm'lwqdh
acoommodations, on Lendar's 1orm-,atwohutudhm“munh!mnlnmwboqudw. svidencing the sums of money so
bovrvwodovmyofm!:orpumon'lhdnbm.«tnhndu,mddnlnmumdmwummwmmmm.miu-.

modifications, refinencings, consolidations, or substitutions for one or more of the notes, any portion of the notee, or any other ovidencs of
credit accommodstions.

Grant Security. Tomorw,plodp,v-\du.mm,hmmm,umumhumdddmulmdwmmwwmww
hereafter belonging to the C, porath MthCanuMmMmMMMMWIMW&“
the Corporetion’s raal property and sll of the Corporation's personel property {tangible or intengible), as ssourity for the payment of any
lnnuMmmodnﬂmou“‘-‘,my,, issory notes so ‘Mwmm&nmhumodml,m-.
udm-hmolummbuynom),wnyohwﬁrﬂmh&hmmolmwmmlmnmmnwhn,hom
the same may be evidenoed. Sumvmponymuybomorw,m,mdmod,w,hyr“ ted or bered at the time
,unmyom.un-uunu,mdm-yln-lhwhlddlhnmnrhllmofmy
pmp«wﬂ\anw'wommmﬂedmn-fmed.mdwud.‘,* d or bersd.
E Security Docun Tom-ndddwuwlmdumofwm-ofmmw,dnddlnnbpk#, t, hypotheoat
uwum-m,nndoﬂuuournyuwumonumdﬁnmchgmmhwhbhmhmwnmhmdm“mﬂum-nd
nondﬂomundnmdpwwmtlowhldlwnhlhmmdmunll-wu.umydﬂm.muwm:mddnbmumdmlol.mdu
anyothumlmnhwunmh,anynmmm,wwnﬁwoolm,ofmywwm,whhhundumwdnunnmum
inoonm!buwulwpmhgbmmwhlm-lw b Notwith ding the foregoing, any one of the above
authorized persons mey executs, daliver, or record financing statements.

Negotiaste ltems. To draw, endorss, ndetmwdwm.mmmmb«ym,wmumw
hd-bwdmupcynhlamwNonmmmoanmbnwhwhbhﬂnpru-ﬁmmuyhmmht-ut,mdoﬂh-torminouhhrm
aame or to osuse such proceeds to be umwmoCmm'lmtmLm,wmmmd: other disposition of the

du darhvad tharafs

pr as they may deem advisable.

Further Aots. MMMoIIM-ﬂwm,mmmmwmmhdMﬂd-um tzed to requ d undes
auohlhn,mdhdla-u.todomdpufonnwmmmmw,wmmmddfmmdm.mmmmmuh
luohmhudooummmdwmmh,hM'mhwmhmmawwm,uﬂuoﬂb:-muyhﬂlﬁdbmﬂond-‘un
n-mﬁymmwm«hwdwtoomymoﬁwtﬂnpvmbmofwsm.

ASSUMED BUSINESS NAMES. Thonpmdonhnﬂodumdodibwmmwﬂhpnmidbthrdnhgtodlmmodhnhm

names used by the Corporation. Exoluding tha name of the Corporation, the foll ',hlmplonlhtofdmmadhuhmmulmdw
which the Corporation does businoss: Nons,

NOTICES TO LENDER, The Corporation will promptly notify Lendsr In writing et Lender's address shown sbave (or such other addressss as
Lender may designats trom time to time) prior to any (A) change In the Corporation's name; (B) ch ge in the Corporation’s d
busl (s); (C) ohange In the 0 of the Corporation; (D) chenge In the suthorized signer(s); (E) change In the Corporation's
prinolpal office address; (F) changs In the Corporation's state of organkation; (G) ccnversion of the Corporation to @ now or different type of
business enthty; or (N) dlmmhmyomuupmoflh.leﬁonMMerdﬂuwwwmhbemmm-
Corporation and Lender, No changs In the Corporation's neme or state of organization will take effet until atter Lsndes hes recelved notioe.
CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. Ths officsra named sbove are duly eleated, appointed, or smployed by or for the
Corporation, as the osse may be, and oosupy mopulﬂon-mmolhaﬂwlrmw»mn This Resolution now stands of record on the
books of the Corporation, fs In full foroe and effect, and has not boen modified or revoked in any manner whatsoever,

NO CORPORATE SEAL. mcwhunonorpwmnd,mddmﬂumno-edhmmmbwwm.

Is given.

IN TESTIMONY WHEREQF, we have hereunte et our hand and sttest that the signatures -twdbmmolubdlbmanmobm
signatures,

Ws sach have read all the provisions of this Resolution, and we sach personally and on behalf of the Corparation oertify that afl statements and

representations made in this Resolution sre true end oorrect, This Corporate Resolution to Borrow / Grant Collateral is dated November 16,
2009.
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PROMISSORY NOTE

umu:n the hoxes above | 'l use onl . do not llt l applics| of this dooum to eny particular loan or item.
Any item above oon "°**" has been omitted due :’:Ig:t limitations.

Borrower:  Eastman Sewer Company. Ine. Lender: Lake Sumapee Bank, fsh
PO Box 470 Woodstock Otfics
Grantham, NH 03783 1 Bond Street

Principal Amount: $380,000.00 Initial Rate: 3.000% Date of Note: November 18, 2008

PROMISE TO PAY. !nm-n&mComy.hn.l‘WlmbuywuhSu-m Bank, fsb (“Lender”), or order, in lawful
money of the United Statea of America, the principal of Thres Hundred Th d & 00/100 Doliars {$380,000.00) or s0 much ss
may be outstsnding, togsther with ints on the unpaid outstanding prinolpal bet sach ad int shafl be caloulated from the
dats of each advance untll repayment of sach sdvancs.

PAYMENT. Subject to any payment changes resulting from changee ln ﬂnllndu, Bomw_w! r:v this loan in accordance

with the following
payment scheduls, which caloulstes Intarest on the unpald prin ip as d the “INTEREST CALCULATION METHOD"
paragraph using the Int rates descsibed in this paragraph: 12 thly stive | ts, beginning D ber 18, 2009, with
Inum!uhuhhdmhwuﬂphﬂulhhnmmbumwmhn-donﬂanllSln-l' d Prims Rate ( tly 3.280%), plus »
mergin of -0.260 p-rvmhpwhh,nud&mhmh&.lhhuﬂnbef&.%ﬂ%wmz 107 thiy stive principal and int

p.vmnmolnﬂnlnllhlunomtaf“mimm.hﬁdngbmh18.2010,wlmmmodmhbdmd\.wupw&lhm-
u-lmmlnlonnnhofs.oooﬂwmmb.udohlyutolmaw:lndom rincipal and interest pay of $4,377.07 on November

18,1019,Mtbhtﬂutcduhbdonth-wwldwhebdhhmmbunnhh-nnuofam%pumbudon-ywdmhyo.
Thloudm-‘-dmup-ynmhbmdmﬁnnmpﬁnﬂmdumwﬂhmhmﬂyummﬁmhmmom
nh-m;m-Mwwwmum-lwuww-wdhmmmuu,.wmmmwmm
Nots. UnbquhoWunquhdwwhw.nmwlhuwﬂ-dhﬂbw d unpald § then to princ)
then o any lata charges; end then to any id collection costs. B wlmymnw-n&i‘umm"ﬂmm
placs ae Lender may designats In writing,

VARIABLE INYEREST RATE. ThoIm.u!mumthhMh-uﬂmm“wﬁmmwhuumm”hmhm:m
which is the Wall Street Journal Prime Rata (the “indax™}. mcmhmmnmohmrmwumdwm&mmhm. il the
Index becomes unavadabls during the term of this loan, Lender may designate a substitute index after notifying Borrawer. Lander will tell
Borrowsr ths current index rate upon Borrower's q The In rete change will not ooour more often than sach Quarter. Borrowsr
undontamhMLMmlvmdwlomhnodonoMymnwdl. The index ourrently is 3.250% per annum. The interast rate or rates to
bouppllodtothompnldplhabdbdmudurhgﬁ\hmuwﬂhmouuwrn!uuﬂwﬂ:h-hhlho'?.mcnt’mthn. Notwithstanding
any other provision of this Note, after the firet payment stream, the Interest rate for each subsequent peyment strssm will be offoctive as of the
last payment date of the just-snding payment stream. NOTICE: Under no ciroumstances wil the interest rats on this Nots be more than the

' rete aik d by applioable law. Wh In mhmohmnrnu,undlr,nluoptlm.m-ydomuormmof!hl
fol g: (A) k B s pay to 8 -bmwlmn"byluwhhdﬂﬂmmwm. (B} incresss Borrower's
pay ts to cover ing | t, (C) increass tha ber of B 's pay , and (D) tinue B ‘s pay st the same
amount end incrazss Borrower's final payment.

INTEREST CALCULATION METHOD. mmun.nn-mmmhmlma-omwnuhwwm.mumb
thh;hth.bylnlvh"ﬂnmhofhwmm
nce

mdﬂpﬂubyﬂh-wﬂmhdhythprﬁwdhh
oompuhdona:wmo.hahhwhulo:ﬂmb.wﬂl\lhnolnpﬁmdouhwmohﬁuupmwﬁ.mﬂﬁhmnh
calculated by applying the ratio of the interest rate over of 360 by st . b
month of 30 days. Intsrest for the odd days bafore the first full month le caledated on the
lmnnmmwmuhmmmmhmmm.
APPLICABLE INTEREST RATES, lmommoﬂvwmnmcmumwﬂhdhmhﬂohﬂhmwmhunnmm

(A) onunwnuommdthymnumMMNﬂo,thMuhmdhwmwwwmm&mmﬁm.m B)
with to any “_onlndlﬂ.lhomltwltydltco'mhlloh.

PREPAYMENT. Borrowsr may paty without penaity ol or a portion of the owod earller than it is dus. Ewrly payments will not, unless
nwudlabvmhmmmmauwwofw'-owqmmb tinue to make p undar the pay hedule. Rather,
early psyments will reduce the principal balance dus and mey resuit in Borrower's making fower payments. Borrower agress not to send Lender
payments marked “paid in full®, "without recourss”®, or simBar langungo. If Borrowsr sends such & psyment, Lander meay acoept k without
losing sny of Lander's rights undes this Nota, and Borrowsr will remain obiigated to pey sny further smount owed to Landsr. All writtan

foath ing dk d am ,lndu&\ganynhockuMhﬂpmmthwwnmmnhmmnmpwmmtoonm
"payment In full® nllh-nwmomdwthﬁmmnmwhmunmllmumdldmwmmtmwth
madled or dollverad to: Lake Sunapes Bank, fub, P.0. Bax 7 Newport, NH 03773.

LATE CHARGE. If a payment is 16 days wmwolnh,ﬂmrmﬂb.dim&m%ofﬂunMMduM

INTEREST AFTER DEFAULT. Upon defeult, Including fallre to pay upon final maturity, the intorest rats on this Note shell be Incroesed to

18.000%povmmhuodmlnu01360¢n-. Hmw,hnom“hwlmwmmmhmnrmhhm-
under applicable law.

DEFAULY. Each of the following shall conatituta an event of defmult ("Event of Defauit™) under thix Nots:
Paymant Defauit, Borrower falla to make any payment when dus under this Nots.

Other Defauits. Borrower falls to comply wih or to perform any other term, ohiigation, eovanant or conditlon contained in this Nots or In

any of the relatad dacuments or to comply with of to perform sny term, obilgation, covenant or condition contained in any other agreement
between Lender and Borrower.

False Statements. Any warranty, ropresentation or statement made or furnished to Lender by Borrawsr or on Berrower's behalf under this

Note or the relatad doouments I folse or misleading In any matarial rospect, either now or at the time made or fumished or bsoomes false
or misleading at any tima thereattar.

Insak Y. The dissolution or termination of B '-uhlmuntphgm-hm,nuh-dmcyofnwm,m-wmmwn
regalver for any part of Borrower's property, any assignment for the bensfit of creditors, any type of oredittr workout, or the
of sny p Jhnmduwbu*mployumlmmbyormamm.

Creditor or Forfelture Proossdings. C of foreci or forfeiture proceedings, whath jadicll p ding, aeif-help,
ropomuﬁonumyomumoﬂlod,bymvondhrafﬂmow«wwmygmmmﬁquhnmywlmduwhqmnlm.
This includes & garnishment of any of Borrower's Including d it , with Lender, However, this Event of Default shal

notnpplyilmwohapadhlﬂ\dlpuubyawnwwuwm-vdldtyo;rmaﬂmmofmmM\bhhlhobnhofm-ucd!ovor
forfelture proceeding and if Borrower gives Lender written notice armuwmrwfummmm.mmmmu monlos or
nmutybondfwlh-wndltovwforfnmnwmedng,hmmwntmnbndwundu,hmmdumbn,nbwum-d-qum

reserve of bond for the disputs.

Events Affecting @ Any of the preceding events ocours with to any Gu of any of the indebtedness or any
Guersntor dies or b incomp , ot ravokes or disp m-vdulww,wlmm,mwrmufmmbuheu
evidenoed by thia Note.

Change tn Oy hip. Any changa In hip of y-five p (26%) or mora of the common stock of Borrower.

Adverse Change. A materlal adverse change oocurs In Borowaer's financial condition, or Lender belloves the prospaot of payment or
performanos of this Nots (s impaired.

[nssourity. Lender in good faith bellaves itseif inseours.

Curo Provisions. If any default, other mmod.fndthmmmthau*hIldIfBonowwhnmnhungivmnnmbn of a breach of the
same provision of this Nota within the preoeding twelve {12) months, it may be cured f Borrowar, sfter Lender senda written notlcs to
Barrowar demanding cure of such default: (1) oures tha defeult within thirty (30) days; or (2) If the curs raquires move than thirty (30)
days, immedistely Initisten steps which Lander desms In Londer's sole disorstion to bs sufficlent to curs the defeult and thereafter
oontinues and pl ol able and Y stepa suffiolent to produce compllance as soon s reasonably praotical.




PROMISSORY NOTE
Loan No: 6000735626 (c:_mtlnued) Page 2

LENDER'S RIGHTS. Upon default, Lendsr mey declare the entirs unpaid prinolpal balance under this Note and all soorued unpald interest
Immediately dus, and then Borrawar will pay that amount.

ATTORNEYS' FEES; EXPENBES. Lander may hire or pay somaone eiss to help aclieot this Note if Borrowser does not pey. Borrower will pay
Lendar that amount. This Inoludes, subject to eny limits undasr applioatle law, Landetr's attomeys’ fess end Lender's legal axpenssa, whether or
not these is a lawsuit, including attomeys’ foes, expenass for bankruptey prooeedinga (including eftorts to modify or vacate any sutomatic atay

of injunction), and sppoals. H not prohibitad by applicsble law, Borrower also will Pay mny oourt costs, In eddition to s other sums provided by
law,

JURY WAIVER. mebmwhﬂwywuhtmhmmwmwm, ding, or iaim brought by either Lender
or Borrowsr against the other,

GOVERNING LAW. This Nots will be go d by fedars! law applicak to Lender and, to the extent not presmptad by federal isw, the laws of
the State of New Hampshire without regard to its confilots of iaw provisions. This Nots has been sccspted by Lendsr in tha State of New
Hampshire.

CHOICE OF VENUE. If thoro is & lawsuit, Barrower agress upon Lender's requast to submit to tha jurisdiotion of the courts of Windsor County,
State of Vermont.

RIGHT OF SETOFF. To tho extent permittad by applicable law, Lender ressrves & right of eatoft in all Borrower's nocounts with Lendar {whether
ohecking, savings, or soma other ). This includes all B holds jointly with someons sise and ell acoounts Borrower may
open in the futre. Howaver, this does not includs any IRA or Keogh sccounts, or any trust acasunts for whioh sstoff would bo prohibited by
law. Borrower sutharizes Lender, to the extsnt permitted by spplicable lew, to chargs or ectoff sl sums owing on the indebtadness against any

and ail such sooounts, and, at Lender's optlon, to administratively fraszs all such asoounts to allow Lender to protoat Lender's charge snd sstoff
rights provided in this peragraph,

COLLATERAL. Borrower scknowiadges this Nots Is d by a first ity interest in =il fess and ssssssments of the Esstmen Sewaer

Compeny, Inc., ss dessribed in & Security Agreoment dated 11/16K9 end further evidence by UCC-1 Financing Statement #20090018285H
filed with the Secretary of Stats of New Hempshirs on 9/16/03.

LINE OF CREDIT. This Note svidences a straight line of credit. mmmwmm(uwh-mm,mhnﬂmw
to further loan ady The following p wmomu-unhwhodluwdvmoamdmmwhopmummmhummm
losn phase under this Nots unti Lender recsives from Borrower, at Lender's addrees shown ebove, written notice of revoostion of such
suthority: Brian G. Harding, G ! Manager of Enstman Sewer Comp ,.lm.:w.hnntbm.TmmolEamnBMCompuw.
Inc. Borrower agrase to be Hable for all sums either: {A) Mnodhmhnwiﬂlmohmm-dmm&-dpmw (B} oredited
to any of Borrower's acoounts with Lendes, The unpaid principal balancs owhemmbNmn-w&n-mthbymmhm

this Note or by Lendsr’s intornal r ju, inaluding dally P print-outs.
APPRAISAL. The Bank ressrves the right to raspproise the coliateral st the Borrower's expenss.
FINANCIAL INFORMATION.. The B to furnish the Lender with,

gr ulom-ponluc,bmhnoomlnnnhmlZOdmamnhe

ond of esoh fiscsi yoar, Borrower's balance shest and income statement for the yesr ended. All finencial raports required must be prapared in

sooordance with generally socepted acoounting prinoiplos, applied on a consistent basia and oertified by Borrower as being true and oorreat, The

Borrower also sgrees to furnish Lender with such additional Information, inoluding but not limited to; lists of assets and llabilities, agings of
ivabies an y Lipt Pl personal finenoial

T d pey 3 y gets, , tax y statsm and other reports with respect to
the Borrower's financisl mm-mummumumqrm
FINANCIALWMTIWAMCY.mmwmmﬂmmmbmvfmmm,ll'- il Information, inshuding but not
limitad 1o tex r T

., P "mmnmuullmuinnmt.nmu,ww&dwmeBmlinempbumdmm.'

msaunssmormnns.u.mrqummama-mmmumm-cmm—.nomdmmwmm

reloases for esch requested disbursement at the time the disburssmant Is mado or at the time of the next and each subssquent disbureement,
due to the Mechenios Lien Law requirementa in the Stats of New Hampshira,

IMBALANCE.Inmocvmnhnm-oone'oomlmudcnbhauudfwmynuon,udutkhmnw&mbhlmﬂummwd

the Loan availsbls to the Borrower will not fully pcytfnontofrmwnbn,Mﬂnlmow-r,ndhuwutdﬁuhndu,“dmu
sufflclent sums of monay to provide for the full payment of the cost of conatruction.

REVlSlONSOFPLANS.Nom-uﬂIdwlniomfvommcamvudfhdplnmdqndfbuﬂnmmwhmldowhhmprhmkmwwiof
the Lender, .

SUCCESSOR INTERESTS. The terms of this Nots shall bo binding upon Borrower, and upon Borrower's heirs, personal representstives,
Sucoessors and aseigns, and shall inure to the benefit of Lender and ks succeesors and assigns.

NWWWMMEWAWMWWCWEMWGAOM Plsase notify us it we raport any

neccurate
informstion about your acoountis) to & consumer reporting agency. Your written notios describing the speclfio insocuracy(iss) should be sent to
us at the following addrese: Lake Sumapee Bank, fab P.O. Box 29 Newport, NH 03773.

GENERAL PROVISIONS, lflnypanonhhNonumothamfomod.ﬂ&hmwllmnﬂwtﬂnrmofhum Lender may delay or forgo
mvwmwmmmwmmmmmnmmmmmm. Bamwmdmﬂnp-mmlh-.wmum
thoh,tom-uununombylm,m, t, di d for pay 1ndnaﬂo¢of:ﬁdwnw.llponmydmmhmmdmh
Nots, and uniess otherwise eaxpressly statsd In writing, ne party who signe this Nots, whether as maker, guarantor, socommodation maker or
sndoreer, shall be released from lisbilty. mmmmummuwumwmmwmdwmmnylmmhofﬁno)mb
Ionnorvdemmypttvwnu-m!arwenllltlrd;orlmpdr.Mmudholpmupufntubdu‘nuwnthmhhullhd;.dm-
anym«aclbnduemodnmwmummxmmﬂumwm. Mnohp.ﬂudanqum-ymodﬂy

thie loen without the consent of or notics to enyone other then the party with whom tha madifiostion is made. The obligations under this Nota
are joint and soversl.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGQES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

mes . Teasurer of Eastman wWer

Company, Ino.

e
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COMMERCIAL GUARANTY

.nnou in Ihobomu -'t Lmduouooﬂywdonoll!mukyofmtmmw any particuler loan or item

Any ltsm above 49" has boen omitted dua to text limitations.
Borrower:  Eastmen Sewer Company, Ina. Lender: Lake Sunapes Bank, teh
5 PO Box 470 Woodstook Otfice
Grantham, NH 037563 1 Bond Street

Woodstook, VT 06091
Guarantor:  Esstman Community Assaciation
PQ Box 83
Grantham, NH 037863

GQUARANTEE OF PAYMENT AND PERFORMANCE. For good and valueble consideration, Guarantor absohstely and unconditionally guarantoes
full and p | pay and aatinfection of Gu ‘s Shars of the Indebtadness of Borrower 1o Lender, and the performence and diacharge
of il Borrower's obligations under the Nota and the Relsted Dy This is a gu y of pay and perfi snd not of oollaction,
80 Lender oan snfarce this Guaenty sgainet Guarentor even when Lander has not axhsusted Lender's r dies egal Y elze obligated to
pay the Indabtedness or against any collateral ring the lhdeb dness, this Guarenty or any other g y of the Indebted Guarantor
will make any payments 1o Londer or its order, on demand, In legal tander of the Unitad States of America, in same-dey funds, without set-off or
dedyotion or countarciaim, and will otherwise perform Borrower's obligations under the Note and Reisted Documents.

INDEBTEDNESS. The word “Indebtedness® ae used In this Guaranty msana ail of the principal amount outstanding from time to time and '-tny

ons or mors times, acorusd unpaid In and &l oolleots ommdloﬂmmrd-ud&nuwmlmdbth,nmmq- foes,
arising from any and ail debts, lisbilties and obligations thet B: individusily or oollestivaly or interchangesbly with others, owes or witt
owe Lander under the Note and Related D and any r , L modificats refinancings, consolidations and substitutions
of the Nota and Reisted Documents.

If Londer presenty hokis one or more guaranties, or hersafter ivae sdditional g jos from G + Lender’s rights under afl guaranties
shail be oumulative, This G y shall not (unlese specifically provided below to the Y) affeot or invaik such other gusranties.

ny
Guarantor's liabity wil be Guarantot's aggregats liakillty under the terms of this Guaranty and sny such other unterminated guasanties,

GUARANTOR'S SHARE OF THE INDEBTEDNESS. The words “Guarantor's Share of the [ndsbtedness™ es used in this Guarenty mesn
100.0(”%ofﬂlhopvhcipdunwnt.hwmtfmmwmmmtnotpmhlblhdbth,mdnl lection costs, &xp and ya' feee
whather or not thers in a lawsuk, end if there I» 8 lawsult, any fees and oosets for trisl and appeals.

Lender sheil determine Guarantor's Share of the Indebtedness when Lender makea domend on Guarantor, After a dstermination, Guarantor's
ShmnnhaIndobmcwlimlyhuod:mdbym-umalypaldbyGuumwunduﬂheuum,wtwlmhmwudbym-ﬁm
nnyomoruurnhnhdm,Mnotlhnhdtn,mudludﬁunmooh&imﬂmh'“ dn or this G ¥, of p by
myonooﬁmhm&mmtu,wrdmbmbymnﬂmofhw,mu order or equitable principles. Lendasr has the sols end absoluta
discrstion to determine how suma shell be appitsd among guaranties of the indebtadness.

The above limitation on liability Is not a restristion on the amount of the Note of Borrowsr to Lander sikthar.in the sggregats or at sny one time.

CONTINUING GUARANTY. THIS GUARANTY ENCOMPASSES A UNE OF CREDIT AND QUARANTOR UNDERSTANDS AND AGREES THAT
THIS GUARANTY SHALL BE OPEN AND CONTINUOUS UNTIL THE INDEBTEDNESS IS PAID IN FULL AND THE LENDER DECLARES THAT THE
LINE OF CREDIT IS FULLY SATISFED, PERFORMED AND TERMINATED.

numnouoreumv.meu--wwnmmmmmwunummm ity of any P by Lender, or any
nouumGwmlmumBonowu,mdwmoothlu!fanmﬂimohdam-hdhmbmhﬂvnmtfhﬂvplldmdmhﬂodnd
dloquumtu‘-oﬂwobllemd-rmhsuwmtyd\dlhmhm, ot d In full. Rel of any other guaranitor or termination of any
nthlrgunrmtyoflhohﬁbtuhmMnotnffutmollnbllwdeucmundumhﬁ Y r tion Lender ivea from any one or
more Guummuhdlmummmolhblltyofmymmeu-mbn under thia Guaranty.

GUARANTOR'S AUTHORIZATION TO LENDER. Guarsntor authorizes Lender, without notlos or demand snd without lsssening Guarantor’s
liability under this Guaranty, from time to time: (A) to make ono or mora additional d or i losne to B . 1o lease
ewbmontuomumm&mm.wwmmmdddtbndu-dlmaonow-; (B} to alter, promise, ranew, d,
ncedunc,uomuwhouhmmnumw-thum&ncprm,\tummﬂmnMme part of the indebtedness,

inoluding Incresses and decrosses of the rate of In on the ,Mmquwmmumwmm
original loan term; (C) to take end hold lty for the pay of this Gi Y or the Indebtadness, and sxuhang force, welive,
wbwdnm,fﬂwmmwpﬁm.mdrdmmmm,wm\wmﬂmnhmumholnmmm; (D) to relsase,
substituts, agree not to sus, or dewl with eny one or mors of B '» sureties, and or other gusrantors on eny terms or In any manner

Londer may choose; (E) lodoturnlmhow.Mmudwhnwdbaﬂmdpmmmdwodu“hm-ﬁmﬂuhﬁbwhm; (F to
apply such asourity and diect the order or menner of sale theroof, including without limitation, any nonjudiolal sale permitted by the terme of the
controling sscurlly agraemant or deed of trust, as Lander in ita disoration may determine; (G) to sell, transfor, assign or grant participations In
all or any part of the indebtedness; and (H) to essign or ransfer this Guaranty in whole or In part.

(D) ths provisions of this Guaranty do not confllot with or result in a default under any agrosment or other instrument binding upon Gu.-m;

nnddonotrunlthnmhmndmth,rw-ﬁm.mdmuuuhmmmcuum (E) Guarantor hae not and will not, without
the prior written consent of Lendar, sell, iense, assign, ber, hypoth . f or otherwisa disposs of =il or substantially afl of
Guerantor's assets, or any interest thersin; (F) upon Lender's raquoest, Guerantor wi provide to Lender financial and oradit inf tion in form

aooeptable to Lender, and all such finanalel information which cursently has been, and ail futurs financial information which will be provided to
Lmhmdwﬂhwu-mdmmhdmnuldrmm mdhﬂvwomleunm'lmwmddwndmmmfhm
Information Is provided; (G) no material adverse ohango has oocurred In Guarsntor's financial oondition sinoe the dste of the mast recent
fi inl statements p “‘tanhmdmmhuoommodmulmw riafly ady jy affact G 's financial condition; (H)
no litigation, clalm, investigation, adminlatrative prooseding or similer actlon (Including thoss for unpaid taxes) against Guarantor la pending or
thraatened; (I} Lender has mads no rep tion to Gu 8 to the oreditworthiness of Borowsr; and {J) Guarantor has satablished
udmmmmnnlobhhhgﬁmbnowm-m&mm basls information regarding B wr's i lal condition. Guarantor egrees to
keep adequately Informed from such meana of any fasts, sventa, or oiroumstances which might in any way affect Guarantoe's risks under this
Guaranty, and Guerantor further agrees that, abx a reg Information, Lender shail have no obligation to discloss to Guarantor any
informstion or d quired by Lender In the oourss of s relationship with Borrower.

GQUARANTOR'S FINANCIAL STATEMENTS. G agress to furnish Lender with the following:

Annual Statements. As soon as available efter the and of each fisasl yoar, Guarantor's balanoe shest and Income statoment for the yoar
ended, preperad by G tor In form satist y to Lender.

Tax Raturns. A-mnunvdld*nhcrMmﬂhlutﬂmmmﬂnmrmnbdmhdudmdoﬂwuonmmmulhx
returns, prepared by a tax prof ) satisfactory to Lander,

All finanoiel reports required to be provided under this G y shall be prepared in with GAAP, epplied on @ conalstent basia, end
certified by Guarantor as being true end ocorreot.

GQUARANTOR'S WAIVERS. Exoept as prohibited by applioable law, Guarentor walves any right to require Lsnder {A) to continue lending
monoy of to extand other credit to Borrower; (B} to make any p t, protost, d d, or notico of any kind, including notice of any
nonpayment af tho indebtsdness ar of any nanpayment related to any oollatersl, or notics of any sotion or honsction on the part of Borrower,
Lendor, any eursty, endorser, or other guerantor In ocnneotion with the indabtedness o In connection with the orsation of new or ‘sdditional
loans or obligstions; (C) to resort for payment or to procesd dirsotly or st once sgeinst any person, including Borrower or eny other guerantor;
(D) to pi d direotly againet or exh any ooll 'hddbyhndufrunﬂhnuw«.myumuwmw.wmymh.pwlom(E)tog!vn
notice of the terms, (bnn,nndphooo'-wpubﬂnwprhlmad-dwmmmwmhmmwtﬂmmm
any other appiicable provisions of the Uniform Commercial Code; (F) to pursuo any other remedy within Lender’s powsr; of (G} to commit any
act or omission of any kind, or at any time, with respeat to any matter whatsosver.

Guarantor elzo walves sny and all righte or def: based on yship or impairment of collatersl including, but not fimitad to, any rights or
dofenaes arising by reason of (A) any "one amotion® or “anti-deficlency” law or any other law which may pravent Lender from bringing any
aotlon, including a cleim for defiviency, against Guarantor, bafore or after Lander's commencement or pletion of eny forec sotion,
elther judiclally or by exerclse of a powsr of sals; (B) eny sleotion of umad_lu by Lender which destroys or otherwise adveraely sffects




COMMERCIAL GUARANTY
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Guarentor’s subrogation rights or Guarantor's rights to proosed agsinst Borrowsr for reimbursement, including without limitation, any loss of
rights Guarantor mey suffer by reason of any law {imhing, qualifying, or discharging the ndebtadness; (C) sny dissbility or other defense of
Borrower, of any other guaranter, or of any othar person, or by reason of the cessstion of Borrower's liabllty from eny osuss whatsaever, other
than payment In full In legal tender, of the indebtedness; (D) any right to dlaim discharge of the Indebted: on the basis of unjustified
Impeirment of any ool § for the indebtedness; (E) uwmudlhnlt-ﬁmn,ﬂnmyﬁmmymﬂmumkbwwwmw
<] tor i d, there ls uhgb\dobmuvw\lehbmbmodby.\yww-mﬂlhlhﬂmuu () any defances
dv-ntnnuumtnnlllmvuhomdtynlhcrlhmmhnduymml-dpufummofﬁn"“ dn It pay s made by Borrower,
whether voluntarily or atherwise, or by any third perty, on the Indebtsdness and thersafter Lender is foroed to remit the amount of that payment
to Borrower's Uustes in banksuptoy or to any similer person under any federal or state bankruptoy law or law for the relisf of dabtors, the
Indebtadness ehall be idered unpalkd for the purposs of the enforcement of this Guesrenty.

Guarantor further waives and sgress not to assert of olaim at mny time eny deductions to the amount guarentsed under this Guaranty for any

claim of aetoft, countarclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guerantor warrants end sgress that esch of the welvera set forth above Is
mads with Guerantor's full knowledgs of its significance and aonsaquences and that, under the clroum , the wal ble and

ater
hat contrary to publio polloy or law. If any such walver is ined to be Y to any spploable law or public polioy, such walver shall be
sffactive only to tha extent permittad by law or pubiio polloy.

RIGHT OF SETOFF, Tothoonnmwmlnodwq:plloahlol-w,unduu-m-ﬂdutdmmhdl&umtw'lmuwl'lhundd
{whether checking, savings, or some other Y. This inoludes all Gu holds jointly with somecne elss end all scoounts
Guarantor may open in the future, Howovu,mhdmmhohdomymwxoowmh,wmymmhmmthumﬁwwuh
prohibited by law. Guarantor suthorkes Lender, to the extent mmwwmlw,mwmmmnmnhmugmmdn
m.ycppiythoMhmmmmnumpqmncuummunduﬂuum-dmhm.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agraes that the Indebtedness, whethsr now existing or heteafter
created, -hoﬂhmmmmymmmumwmwnwhmwhum quire against B » whether or not Botrower becomes
neol G hereby sxpreasly subordinates any olsim Guarantor may have ageinst Borrower, upon eny ascoount whatsoever, to any
olwnanmdumqnuwwhmnfmhmlphnMW.ltllhnwmtol“ ivency and - liquidation of the asests of Borrower,
through banksuptoy, by an assignment for the benefit of creditors, by voluntery liquidation, or otherwise, the assets of Borrower applicable to
mnpaymunto“hudeinlolbothmwmmmlhalb.pddw Lender and shall be first applied by Lender to the indsbtadness.
Guerantor doas hereby asasign to Lender el claims whioh it may have or aoquire againet Borrower or against any asaignee or trustes In
bankruptoy of Borrowas; provided howaver, that sush assignment whail be effective anly for the purpose of ssswring to Lender full payment in
legal tender of the indebtadnass. lthnduurownh,mynotnwwldtw now or hereaft ridencing any dabts or obligations of
Borrower to Guarantor shall be marked with a logand that the same are subject to this Gueranty and shall be dalivered to Lender. Guersntor
ageoes, and Landor la heraby authorlzed, in ths name of Guarantor, from time to time to file finanoing statsments and continuation statsments
and to exooute doouments and to taks such other actions s Lender deams necessary or epproprists to perfoct, pressrve and enforos its rights
under this Guaranty.

MISCELLANEOUS PROVISIONS. The foliowing misoellansous Pprovisions are s part of this Guaranty:

Amendments. This Guaranty, together with any Relsted Documents, aonstitutes the entire understanding and agreement of the partios as
to the matters sst forth In this Guarenty. No aiterstion of or di to thie Gu Y shall be etfective uniess given in writing and
|lgn-dhythupmyupmbclouqmmhnh.wdwbumdbyhdwlﬂmwmm
Atts ys' Fees; Exp G wmmmlpondunmddlnfL-ﬂ"omnﬁm,hmnﬁng'--Mm‘hu
and Lendsi's legal expenses, inaurred in connection with the enfor of this G y. Lander may hire or pay someons eiso to help
f this G Y. end G -h-lpwﬂl-eommdmol-uhmm.Cutumwhdud-tmdn'l
ancmw-'fu-mdllodlmMuummnlhuwmmm'hﬂMmW'fwhh\m
muuﬂp&mmunmmwyammmmnmmuhmm), sppeals, and any enticipatad post-judgment oolisction
servioces. Gu-untudlolhuﬂmalameummdwchnddlﬂondfmumwbcdhoudwwom

Caption Headings. Cmthnhu&m-hw'&mmtymiofmvmbmpum-ulymdnmhb- used to interpret or define the
provisions of this Gusranty.

G ing Law. This @ y will be g d by federal law sppilcabl to Lander and, to the extent not preampted by federal law, the
hmdhhhdhmmpdhﬁm"muhmdhwm.

Cholos of Venue. ﬂthuahnhwwlt.memLm'almmmuhhthndmmﬂthw
County, Stats of Vermont.

Integration. Gunmmvﬂuﬁmvmmntﬁu-mhurudmdhllymm«bmumlolﬂlhﬂu-mm&nnwhuhodﬁn
opponmhywbo-dvbodwaumw'nammmnwmmummmma&m fully refiacts Guerantor's intentions and perol
Ad Is nat required to interp the terms of this Guaranty. Guarantor hersby indem: and holds Lendor harmisss from all losses,
claims, damdgee, and costs {inciuding Lender's sttomeys’ fecs) auffered or inourred by Lander as a result of any brosch by Guarantor of the
warranties, raprssentations and agresments of this paragraph,

Interpratation, lnulumwhcnﬂ:uohmmﬂomomamewumw.mmimwhmsumwhm-iwduﬂ
bodumodbhuvobunmdhmo#wmwmmmdmmm-onmmmmlubmuolﬁanomaomwu
named In- this Guaranty or when this Guarenty Ia excoutsd by more than one Guerantor, the words "Borrower™ and “"Guarantos®
respectively shail mean il and any one or more of them. The words “Guaramtor,”® “Borrowsr,” and "Lender” Inciudk the holrs, are,
assigns, end transfaress of esch of them. It a court finds that any provhbnofmheu.mbmtnudud\ouwnﬂhmhrm. thet
fact by Mwﬂnotmommnm-lntufmh&unmywllnﬂbovdldwmfonml. Therafore, a court will anforoe the reat of the
provisions of this Guaranty sven If a provision of this G y may be found to be invalid or unenforoeable. if any one or more of
Borrower or Guasentor are corporations, partnorshipe, ibmited liablity wnpmlu.uoinl-mtmu,lthmkmo-u.yfwlmduia inquire
Into the powers of Borrower or Guarantor oy of the officera, directors, partness, ,» of ather ag ecting or purporting to act on
thoirbd\w,mdmyhd-buhummumdhrdhmoupmﬂn, fessed ina of such p shell be g d undes thia
Guaranty,

Notices, Anynotbomwhdhbonmmmhauumylmlbﬂvmhwrlhmld“b-oﬂmwhmmmddm.d,vmu\
ly ved lofacsimile {unioss otharwise requir 'wm,mmwmawmuomwoum,u,u
mulod,whmdnpodhdhmol)nh-dsutnm-l,-ﬁnvhu.wdﬂdwlmwdmdpnnpmmnmm--«hau
shown near the beginning of this Guaranty. Mypcwmwohmhdtuhnoﬁoumdwmamwmmum
natlo-tom-mhcrp.du,Mwmm-pmndmmhmmmm'umm For notics purposes, Guarantor
agrees to keep Lunder informed et all times of Gu 's ddy Unlmoﬁmwbcwwkhdornmhdb{hw,ﬂmcuhm-
lh-noneGu.lnuv,mynoﬁuu!nnMhdwtom&nmwhﬁundmhmﬂudmud&mmm

No Walver by Lender. LmduMmtb-dmodlohmvammmbwwmmmwmhnhwhmgmd
signed by Lender, Nodd-yoromlulunmmpmolundqhmobhgmynmuhdnp«mulmlvudmﬁdnw any other
right. A walver by Lender of a provision of this Guarenty sheil nat prejudios o constituts 8 waiver of Lender's right otherwise to demand
striot il with that provish 1 of any other provision of this Guaranty. No prior waiver by Lender, nor any of dealing b
Lender and Guarentor, shall constitute & waiver of any of Lander's rights or of any of Gusrantor's obligations aa to eny futire traneactions.
Whonaver the consent of Lender is required under this Guasanty, the granting of such consent by Lender In any Instance shail not constitute

inuing to subseq In ewahuommhuquhdlndlndcmmﬁhmnmtmwbmwwmddh
the sole disoretion of Lander.

Successore end Assigna. Subject to any limitations stated in this Guaranty on tansfer of Guarantor's interest, this Guaranty shall ba
binding upon end inure to the bensfit of the parties, their sucosssors and nesigns. d

Waive Jury. MmemmMymlmnmbmmmh-w-m., ding; or dalm brough bvdﬂ-;
Lender or Guarentor against the other.

Fl Inl Information A y. The B lwmmhﬂmtnmbanﬂﬂ\lih\aﬁw,dmhfwmnbn,hdumbutml
limitad to tax , P | financlal statel and Interim statements, provided to the Bank are complete and scourata.

DEFINITIONS. The following capitaiized words and terms shall have the following meaninge when used in this Gueranty, Uniess specifically

stated to the oontrary, al ref 10 dollar shall mean amounts in lawful money of the United States of Amarics. Words and terma
used in the singuler shall include the plural, and the plural shall include the singuler, as the may requirs. Words and terms not otherwise
defined In thia Guaranty shall have the meanings attributed to such terme I the Uniform Commeralal Code:

Borrower. The word “Borrower” means Eastman Sewer Company, Ino. and inoludes all oo-signars and oo-makers signing the Nots and all
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thelr succassors and sasigna.
GAAP. The word “GAAP™ means gensrally acoepted ecoounting principlss.

Guerantor, The word "Guarantor™ means sveryone signing this G ¥ Including without limitation Eastman Community Aseoolation, and
In each case, any signsr’s suocessars and asalgne.

Guarantar's Share of ths indebtedness. The words "Guarantar's Shere of tha indebtedness” mean Guarantor's indebtedness to Lender as
more particularly described in this Guaranty.
Quaranty. The word "Guaranty" meena this gueranty from Guarentor to Londer,

Indebted The word “indebtedness” means B 's Indebtedn wLmd'umulprulydoewtb-dhthwmw.
Lender. Tha word *Londer® means Lake Sunepes Bank, fsb, its syooessors and assigna.

Nots. The word “Note® means the promiss note dated November 18, 2009, in the original principal amount of $380,000.00 from
Borrower to Lender, togsther with ail is of, lons of, modifioations of, refinancings of, consolidations of, and substitutions for
the promizsory nots or agreement.
Ralated Documents, The words “Related Documents® msan all promissory notee, credit agrsements, foan agresments, enviranmental
agresments, gusranties, socurlty agrssments, mortgages, desds of trust, secwrity deeds, collateral mortgages, snd all other instruments,
agr and ok hsther now or h ftor existing, executed In ocnneation with the indebtedness.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS QUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS QUARANTY IS EFFECTIVRE UPON GUARANTOR'S EXECUTION AND

GUARANTOR:

EASTMAN COMMUNITY ASSOCIATION

Robert E. ' P , Presid ot Eastm
Community Assodiation

By:

Y. LI Cyn =, - e o me



CONSTRUCTION LOAN AGREEMENT

we LTz, et T .. . & ! £ b -
Refersncea in the boxss above are for Lender's use onl d do not imit the sppiicablity of this documaent to any particular [oan or item

Any item abova contsining 1 has bsen omitted dus to text length mRtations.

Borrower:  Esstman Sewsr Company, ine. Lender: Lake Sunapes Bank, tsb
PO Box 470 Weodstock Otfios
Grantham, NH 03753 1 Bond Street

Woadstock, VT 05091

THIS CONSTRUCTION LOAN AGREEMENT dated November 18, 2008, fe made and sxsouted between Esstman Sower Company, ing,
(*Borrower”) and Lake Sunapes Bank, fsb ("Lander”) on the following terms and conditions.’ Borrower has appiled to Lender for one or more
lmnbfpumoulofmnwvdhghlmummmonuuMMWWW. Lander [s wiling to lend the loan smount to

lomwnmyund-hhm-mdm?mu;wulnHzAmuﬂhhMﬁDmﬁ.bu«hdMImnwm.
-1 d ds end agrees that: (A} in grant .

g g, or ',uqlun,LﬂWhMmW-mhﬂnm.
es, and agr as set forth in this Agresment, and (B} s such Mhuﬂmhuﬂnﬂhhhmm‘mﬂﬂomaﬁ

this Agreement. .
TERM. Thie Agr shall be effective as of N ber 16, 2009, end shall continue in full force and sffect untll such time as all of
Barrower’s Loana in favor of Lender have bssn pald In full, including principal, i t, costs, axp sttorneys' fees, and other feos and

chargoa, or untl such time as the partias may agres In writing to terminate this Agresment.

ADVANCE AUTHORITY. The following pesson or persons are suthorized to request advancas and suthorize paymenta during the oconatruction
loan phass under the Nots untl Lender racelvas from Borrower, at Lendes's address shown sbove, written notios of revooation of such

authority: W.HWGMMGdehmMMW.M:NJ-nW Tressurer of Eastman Sewsr
Ino.

sum as shell b.dvmudwmmto!hotumnofﬂ\hkmmtmdﬂuﬂdﬁdbo«mmh. The Loan shall boar intarest on ssch Advanoe

permittad by Lender, Intereat due under the Note, inaluding sl expanses and off loan and commitment fees described In this Agreement. The
Loan amount shall bs subjeot at all times to all maximum Iimita and omdlﬁmoulfmhhthhwmuhmyofﬂn Related Documents,
Inoluding without Iimitation, eny limits telating to loan to value ratios end soquiaition and Projsot costs.

PROJECT DESCRIPTION. The word “Projoot” as used In this Agrsament means the construction and completion of al Improvements
oontempiated by this Agr Inaluding without limitetion the :_ofﬂuhldhgwmﬂuonnlfnhd?mldmﬁﬂ-dtomh
Agreement by Borrowsr and Lender, instalation of squipment end flxtures, landsaeping, and aff other work neosssary to make the Projeat usable
and plote tor the intended purp Themhethuhdumofdhwhgmk:

va&h&hwp@bu&n&lw“mﬁmﬁﬁﬂhh&mummm.

Thawwd'Propmy'uuodhtMlAmmtmmd\aMﬁmwmdhmm,dqﬂmmhuuu,wm
artioles of personsl property now or subsequantly sttached or affbeed to the Resl Property, together with &l acoesssiona, parts, and edditiona to
alnpluunmhcf,-ﬂdlmhdmﬂomfw.lyofwdum,mddwouod-(h%gm“wmdmﬂmadwmmm
my-d-uoth.dhpulﬂmolmchm. ﬂumlmwb*wm.mhlhnquwhmlm

FEES AND EXPENSES. Whether of not the Project shall be consum. d, B shall and pay upon demand all out-of-pookst
expenses Inourrad by Lender In lon with the praparation of loan d nts and the ‘L_olm-bm,bmmmmlhmm
folt @ (A} all ok ",nom,lomlm,mddbbwmmh; (B) =l expenses of Lendar's legal counsel; and (C) all tite examination fees,
title Insurance premiuma, appraisel fees, survay ooste, required fess, and filing end recording feee.

NO CONSTRUCTION PRIOR TO RECORDING OF SECURITY DOCUMENT. Borrowsr wilt not permR any work or meterisls to be furnished In
connectlon with the Project untii (A) Bonowhuwhndwbommm; (] Luwu'-mmmudndofwnudomum
Imuomhﬂw?mp«tyhmbunﬂymwd-dmdm-md: {C) M&huhonwmmwmmum,mnhvnw
has ohuh-dullhumueroquludmduw-Ar of any Ralated D wmm‘-tm-mmmmhwmm
era valld parfected first liens, subjoct only to such exgeptions, if any, scosptabls to Lender.

REPRESENTATIONS AND WARRANTIES. Borrower ropresents and warrants to Lender, as of the dats of thia Agresment, as of the dats of oach
disbursement of ioan proceeds, as of the date of any renewsl, extension or modifioation of any Loen, end st all times any indebtedness existe:

Organi. B is & oorp &mfumﬂtwhhhh,waldlﬂmuMh,mme,MMn,Mhpodmm
undovmdbywnnofhlamofﬂlosmdeM-nmhh. Bonovwhdlywwu:m-mbmhu-hdowlmh
which B er In doing bust mmomunmmum,mmmmmwmwmmmu
Borrowaer Is doing business, Spec!ﬂodly,Bmmh,-dud&nudﬂh,dtywdlﬁoduufuﬂpwpuuﬂwhwmmhwm
thohlwohnqudl!ywwldhmumnhddodvaudhnmm‘“" or finanoisl condition. B h
aulhorltymownlhpmp-ruumdtommm-huhmhwhhhkhmﬂv gaged or presently proposes
maintaine an offics st PO Box 470, Grantham, NH 03753. Unbnmlomww has designated otherwise In writing, the principal office s the
and ds

gl
5
i

office at which Borrower keeps its books ds including ing the Coil i, B will notify Lender prior to
any changs In the location of B 's stats of organty tion or any change in B ‘s name. B ahuldollmmmuuytn
prmmdmhmhﬁdlfwu-ulﬂmhm,vlwumd ,Mﬁﬂmﬁmnmnﬂ-,wdﬁmon,'
statuten, ordere and ds. of any go | or quasi-governmental authority or court applicabls to Borrower and Borrower's businass

sotivities.

Assumed Businass Nemes. Borrower hes filed o recorded all documents or filings Tequired by law relating to ol assumed business names

used by Borrower. Exoluding the namo of Borrower, the following is o compiets list of all assumed business names under which Borrower
does business; None.

Authorization. Borrower's axecytion, delivery, and porf of this Agr end sl the Related Documents hsve been duly
authorized by alf necesaary aotion by Borrower and do not aonflict with, rasut in & violation of, or constitute & dofeult under (1) any

provision of (a) Borrowsr's srticles of Incorporetion o organkzetioh, or bylaws, or (b) any agreement or other instrument binding upon
Botrower or (2) any lew, governmantal regulation, court dy . OF order applicabls to B

or to Borrowsr’s properties.

Finenciat Information. Each of Borrower's finenclal statements supplied to Lender truly and completely disclosed Borrower's financial
cundmnnndhdludlhommm,mdmmhubmmmmld dh hange in B 's financial condiion subsequent to
mudmdhmmnmﬂhmh!nnwmlmemdu. Bonomhummmldm&mmtobﬂ:" pt a8 dieclosed in
such financisl stataments.

Legal Effect. This Agreement constitutes, and any inetrument or agreement Borrower ie Tequired to give undst this Agrsement when
delivered will constitute legal, valid, and binding obligations of Borrower snf ie against B In acoordanoe with their respeotive
terms.

Properties. Btuptummplnedbymbkg y or as rously discl ‘hhmm'nﬂvmnldmmnmhwhwdﬂngmLmdw

and s aocepted by Lender, and sxespt for property tax lisns for taxes not presently dus and payshle, Borrower owns and has good title to
all of Borrowst’s properties free and olear of all Security Interests, end has not executad any security doauments or financing statsments
roiating to such proporties. All of Borrower's properties ere titled in Borrower's legal name, and Borrowsr has not uzed or filed a finanoing
wtatement under any other name for at lesst tha last five (6) years.

o " h e

b pt as disclosad to and ackn. "mdbylmduhwﬂmg,ammrmmnmwmmumm (1) During
the perlod of Borrowar's ownarship of the Colluturai, there has boen no use, g tion, menuf, s, ge, t, dispossl, release
or threatonad releass of sny H Subx by any p on, under, about or from any of the Coliateral. (2) Borrower has no
knowledge of, or resson to belleve that thers has been (a} any breach or viclation of ony Envionmental Lawa; (b) eny use, generation,

o, storage, tr disposal, rek or th ‘rd-mofmyunudoulSnbm.nn,mdw,nboulwﬁunmc
Collateral by any prior owners or ossupants of any of the Collatsrsl; or (o) sny astual or threatsned litigation or claims of sny kind by sny
person relating to such matters. (3) Naither Borrower nor any tenant, contrsotor, agent or other authorlzed user of any of the Collateral
shall use, genersts, manufacturs, flore, treat, diap of or rel eny H dous Sub on, under, about or from any of the
Collateral; and eny such activity shell be conduoted in compliance with ell applicable federsl, state, and looal laws, reguiations, end
ordinances, Inciuding without limitation all Environmental Laws. Borrowar suthorkzes Lender wnd its sgents to enter upon the Collateral to
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maka such inspections and teats es Lender may desm sppropriste to determine compllance of the Collateral with this geotion of the
Agreement. In addition, Borrower ropresents and warrante that Basrower's Collatersl dues not In urea formaidohyds foam Insulstion
or ures formaldehyde rosin in violation of any epplicable state lawa. Any inspeotions or tests mada by Londer shull be at Borrower's
exponas wnd for Lender’s purposes cnly and shall not be construed to orsate any responeiblity or liablity on the part of Londer to Borrower
of to any other persan. Tha representations and warranties contained herein ars bessd on Borrower's dua diligence In Investigating the
Collsteral for hazardous waste and Hezerdous Substanoes. B hereby (1) rel and walves any future claime against Lender for
hdemnnyumﬂmimlnﬁnmt!mmhmnlhﬂolw*mmmmmdumywdlhm,w {2) agrees to
me,mwmmmmmnmmum.m,wm, damsges, penalties, and axpsanses which Lender
muyMwaﬂynmhuwﬂwuwhhgfvomuMo“ﬁhmﬂmoﬁMAw or es a ¥ of any use,
generation, fi ., ge, dispossl, rel or thy d rel of & hezardous wasts or substance on the Collsteral. The
provisions of this section of the Agresment, inoluding the obiigation to iIndemnify and dofend, shall survive the payment of the Indeinedness
and tha termination, expiration or satisfwation of this Agraement and shall not be sifacted by Lendes's acquisition of any Interest in any of
tha Collateral, whether by foreciosure or otherwise.

Litigation and Chaims. No fitigation, claim, investigation, administrative procesding or simiar action (including those for unpaid taxss)
gainst B p L_orw-mud.mdnooﬂl-rwmhumn.dwhbhmw ity ady ty affeot B ‘s financiel
omdlllonorpmplrdu,mmmlidmm.dﬂnl,um-mu,ﬂmy,thnhmnbomd” d ta and sok ledged by Lender in
writing.

Taxss. All of Barrowsr's tax retums and reports that ars or wers required to be fllad, hava been filed, and il taxes, assessments end other
governmental charges have baen peid In full, uumhmwmhhowmhmmudbv!mownhwodﬂﬁhmm
course of business and for which adsquate ressrves have been provided,

Lian Pricrity. Unless otherwisa proviously disclosed to Lender in writing, Borrower has not entared Into or granted any Seourity
Agreements, or permitted tha fillng or sttschment of any Security Interssts on or affacting any of the Collateral direutly or indirsotly
sacuring repsyment of Borrowar's Loan and Nots, that would be prior or thet may in any way be superior to Londer's Security Interests and

rights in and to such Collutersl,

Binding Etfect. This Agresment, ths Note, all M Agreemants (i eny), and efi Relsted Documents are binding upon the signers
thereof, as well ez upon thelr », repr mdmlw-,md.olqdvmfwonﬂ.hwm&himm
terms.

Title to Property. Bonowwh-,o'cnmmaﬁndhb\nmmtoﬂmwaﬂhm,pﬁMmmuﬂobmamﬂd
fvumddo.ofd)deﬁon,(bm,mdmmhtmm.mmﬂm-mm.mm,uwmunmﬂdmwwlwhmt
yotdnhmurpwdﬂcwiﬁmnpcndtywhmnndludllhnmdmmhmmumwhwovdhwmhgbym-mw. The
Collatersl is aont| to publicly dedl  streots, roade, or highweys providing to the Colleteral

Utility Sarvices. All utliity sarvioss approprists to the use of the Projeat after completion of construotion are available at the boundarles of
the Collateral.

A ot Propesty. The Coll dhmdwlum&ucmhmdﬂmdnahdw&npuullwﬂmmﬁ
suthorities.
e o with G e Busths

itiee. Bommhumhodmdblmll.wmdlmmmommu, oonditions, restriationa,
resarvations, bullding laws, reguistions, zoning ordin Mfmd.m,l\dbdlmmdhcﬁmhhoht. The Project will
) requir

at ol times and in ol resp to and ply with the of such y conditions, restriotions,
reservetions, bulding lawe, regulations, zoning ordinanoss, and fodaral, state, and local requirements,

Survival of Representations snd W s B 4 ;Mwﬂmhmmmnw.mbbrmmd
nprmmbnl,w-mh,mduvmmummwimomhmhhmamwinmyo-ﬂh-horolh.hw\nnmtm.dby
Borrower to Lender under this Agr or the Related Do B m\-qmmnnpdmdmth&mm-doby
Lender, all such rep tione, and will survive the meaking of the Loan and delivery to Londer of the Related
Doouments, shall bs continuing In natire, and shall remain in full force and sffect untd such time as Borrowar's Indabtadness shall be paid
in full, or untll thie Agr shadl be terminated In the provided abave, which Is the lest to coour,

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the initial Advenos and sach subsequant Advanoe under this

Agreament shall be subject to the fulfilment to Lander's satistection of afl of the conditions set forth in this Agresmant and in the Related
Dooumanta.

Approval of C Sub , and Matariaimen, Lmdu-hdlh-vewowd-llnafdmvm-nphyodhomuﬂm
with the oconstruotion of the Improvements, showing the name, address, and telaph ber of sach contraotor, a general desoription of
the nature of the work to be done, mlllborlndmmrldltoh-mbd,mmuo'mwm,lhmm,memwmmm
vdnoolmchbw.work,ormmhhwuhymbuahcmvmuwmm-l. und.Mhmthoddltwmmmmmm-ny
wmmwﬂyhfmdbdandbythnllnwhywMluwkm,ufwmomum.

th.Spodhﬂom.mde.Lmdu“hnnrmhdmdw.d-unmﬂmmn'vnkmﬂmmd%fh-ﬁwunham
nﬂhnpvovnmnulwlﬁo?rokﬂ.md!wmwuﬂmmwwwmdd R and requisite spprovais of eny
g tal body y for the construction end uss of the Projest.

A ot’s and C jon C B Mhmh.nhhodhhmu\dmmllﬂdmmmmmd.mo'
the Architect's Contract and en sxecutad copy of the Construction Contraat.

Related and Suppart Documants. Bonow--ﬁdlwwidomhnduh'muﬂdmml.ﬁum‘" ing support d for the
Loan: Assignment of Construction Contreet,

Budget and Schedule of Estimated Ady Lmdumdlhmmwwmw-wuuhﬂowm-ﬂbmmmm
and a schedule of the setimated and timoe of disbursements of sach Advancs.

Borrower's Authorization. Borrowsr shell have provided in form and substance satisfactory to Lender properly oertified resolutions, duty
authorizing the consummation of the Project and duly suthorixing the tion and delivery of this Agre the Note and the Related

Documents. In addition, Borrower shall have provided such other resolutions, muthorizetions, doouments end Instruments as Londer or its
counasl, In thelr ecle discretian, may require,

Bond. M requestad by Lendes, Borrower shell have fum d a perf and pey band in en amount equal to 100% of the emount
of tha Construstion Contract, as well as & meterieimen’s and mechanios' Paymeant bond, with such ridera and supplemants as Lender may
require, vach in form and subatanoce satisf Y to Lender, “,thﬁCmmmnwwmm-mmoulwo.

Appreissl. If required by Lender, an appraissl shafl be prep. d for the Property, at Borrower's axpense, whioh In form and substancs shal)
be satisfactory to Lender, in Lander's sole disoretion, hotuding appiicable regulatory requirements,

Plans and Specifications. If requested by Lender, Borrower shell have essigned to Lender on Lundsr'e forms the Plens and Speoifications
for the Project.

Environmental Report, If requested by Lender, B shall have fumished to Lender, st Borrowaer's axpense, an environmemntal report
and cortificate on the Property in form and substanos satisfactory to Lender, prepared by an anginesr or other axpart satisfaotory to Lender
stating thet the Property plies with aif spplicable provisions and requirements of the "Hazardous Substances” paragraph set forth in this
Agreament.

Solil Report, If requested by Lender, Borrower shall have furnished to Lender, at Borrower's expensaes, 8 sofl report for the Property In form
and substanos satisfactory to Londer, prapered by n registered engineer satlaf Y to Lendsr stating that the Property Is froe from soll or
other geological conditions that would proaoclude ts use or devalopment as contemplated without extra axpeneo for precautionary, correative
of romedisl mensures.

Survey. If requestsd by Lender, Borrower shall heve fumnished to Lender a survey of recent dats, prepared and vertfied by a qualified
surveyor and providing that the Impr L] din d with the Plans and Specifications, shafl lie wholly within the

boundaries of the Collsteral without hment or violation of any zoning ordinances, buliding codes or regulations, or setheok
requirements, togother with such other information as Londer In Its scle discration may requive.
Zoning. Borrowsr shall have fumished evid tisf Y to Lendes that the Colisteral is duly and validy zoned for the oconstruction,

maintenanoe, and cporation of the Projeot.
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Title Insurancs. Borrower shell have provided to Lender an ALTA Lender's extsndad coverage polioy of tile insurance with such
endorssmants ge Lender may requke, iasued by a title Insurance company acceptable to Lender and in a form, smount, and content
satisfaatory to Lender, insuring or agreeing to insure that Lender’s ssourity agresment or other seourity dooument on tha Property Is or will
be upon recordation a valid firet lien on the Property free and clear of all defects, llens, b , and exceptions except thoss as
spealfioslly accepted by Lender in writing, If requested by Lender, Borrower shell provide to Lender, at Borrower's expenss, e foundation
endorssment to tha title polioy upon the completion of ssch foundation for the improvements, sh ing no h and upon
completion sn endorsement which insures the llen-free plation of the Imp

Insuranos. Unless walved by Lender in writing, Borrower shall have dallvered to Lander the following insurence policies or avidence
thereof: (a) en ail riske course of construction Insurancs polioy (bullder's sk}, with extended coverage ing the Impr ssued
in an t and by o pany p NeloLmdu,uontalnhg.louplyﬁlcwohmhmmuﬂmmuadumhg
Lender as mortgages, together with such other endorusmants as may be required by Lendes, including stipulations that coveragss will not
ba oanaelled or diminished without at [east tan {10) days prior written notice to Lender; (b) owners and General Contractor general lisbliity
Insurance, publio {isbility and worl 's comp lon in ; (o) flood inaurancs if required by Lender or applicable law; and (d) «ll
other insuranos required by this Agroement or by the Relsted Documants.

Workers' Compensation Coverags. Provide to Lender proof of the Genoral Contractor's compliance with all spplioable workers’

P tion laws and lations with regerd to ail work performed on ths Project,
Payment of Fees and Expenses. Borrowsr shall have pald to Lender all foes, charges, and othar expenses which ate then due and paynble
ae spocified in this Agr or any Relatad D.

Satisfactory Construction. AR work usually done st the stage of construction for which disbursement e requested shall have been done in
a good and workmeniike manner and all matarials and fixtures usually fumished and instalied at that stage of construotion shall have boan
furnished end installed, ol In compliance with ths Plans and Speoifiostions. Borrower shall also have furnished to Lendar such proofs as

Lender may requie to ostablish the progress of the work, complisnco with applicabls laws, freedom of the Property from liens, and the
basis for the requestad disbursement.

Certification. lmnwdldmmmwleWmmw,uwam.ﬂmmw.b
Lender that the construation of the Impr has liad and wil inuse to ply with off applicab ordt
regulations, and simiar roquirementa.

Ulen Waivers. Borrower shall have obtained end attached to sach spplication for an Ady . including the Ady
to the General Contraotor, sxecuted soknowlsdgments of psyments of all suma dus and relsases of mechanic's and materisimen’a lians,
-mbfnwytoLmdu,lmnmypmyh-vhgllmrlgmn,mumm-dwnmuofpmmtmdrdumoﬂbm“omdm
labor, equipment, materisls done, supplied, performed, or fumished prior to such spplicdtion for an Advanos.

No Event of Defauit, Thuochdlnouxhtmmm-wwkm-wﬂﬁnwmmmmMuolwmmmh
Agresment or under any Related Dooument.

DISBURSEMENT OF LOAN FUNDS. The following provisions relats to the disburssment of funds from the Loan Fund.

\pplloation for Ady Each appik “,Mb-mudm-omdudmkpmmumhmuommwwlm.
oxecuted by Borrower, and supported by such evidence as Lender shall bly require. B shall epply only for disbursemsnt with
reapoctmm-um&domby.\hoﬁmd(:ummmdmmdmhnmtaowybwwmhhmnom Each
appllo-lhnlumLAdmulhdlbudoun.duumﬁulhnofamwum-ofwdmalmmplbaﬁnn,nlmuﬂwnmd

warrsntiss d In the Agr are true and comreot, snd that B s In complk with all of the provisions of this
Agresment.
Pnzmlnh. et‘ﬂnldl_omhlofm,ummmlybopluhﬂnhhtmno'hnmmdmGoncvdl'.'m‘lrm,

{s), or suppliee(n) in dmmmmcmmCmtrm.Allnnkopﬂon.l.-uhrmnydhooﬂvpuym-
Goneral Contractor and any subcontraotors or other parties the sums duo under the Ci B i as

& Lender
attomey-in-faot to make such payments. This power shall be deemed coupled with an Intersst, shall be ¥revooable, and shall survive an
Event of Defauit undes this Agresment,

¥

Finel Pay to G | C tor. Upon pk of the Project and fulfiimant of the Construction Contraot to the satisfastion of

Lmdermdmcvldodwlﬂdomlnmﬁmdalcwm,LmdunhdmdsmAdmuuwvuﬂnﬁ\dmnmdunbmw

Contractor upon defivery to Lender of endorsements to the ALTA title & followh Ing of the letion notics, se
law. C

pol g the posting L
provided under applloabk . truction shall not be desmoed complete for purpcsses of final disbursement uniess end untfl Lender shell
have reosived all of the folk ing:

{1} Evidence satiafactory to Lender that all work under the Construstion Contrsot requiring inspection by any governmental sutherity

wimlmbdoﬁmh-homNthbdmdwwnbywd!mu.m-uwuﬂnmdwmhuwwmmu
parties performing work have been paid, or will be paid, for such work;

12) ;\Mﬁuﬂmbymmgbw,.ommtunﬁwwdmmmmmmhmﬁw Improvements have besn
nwnplmdwbmﬁllrhmu&mwﬂhmwmmdmcmmm,mmmmh-
bunmadowdmlnh-thmMM&om.mmmhﬂ-ﬂbvnﬂvl«mmﬂ

{3) Acceptance of the completsd Improvements by Lender and Borrower.

Construotion Default. If Borrower fals In any respeot to ply with the provisions of this Agreement or If construction cesses befors
completion regardiess of the reason, Lender, at ts option, may refuse to maks further Ady , mey h the indobtadness under
thotlmuonheNou,-\dwhhounhcnbyItnpabhgmvofiurvm,pom.wm,mthummofm-mnnmhn
sito and perform or causs to be parformed any and all work and labor Y to piata the impr b tially in d
with the Plans end Specifioations.

Damags or Destruction. !f any of the Collatera! or Improvemanta s damaged or destroyed by oasuaity of any nature, within aixty (80) days
thereaftsr Borrower shall restore the Coll | and Impr to the condition in which they were before such damage or destruation
with funds other than those In the Loan Fund. Lender shall not ba obligated to make disburesments under this Agrsament untd such
restoration has been nscoomplishad.

Adequaie Seowrity. When any evant oocurs that Lendsr d k may endang: pl of the Project or the fulfiimant of any
condition or govenant in this Agreement, Lender may requirs Borrower to furnish, within ten (10) dsys after delivery of & written raquest,
adequate securlty to eliminste, reduce, or indsmnify Lender againat, such danger. In eddition, upon such ccourrencs, Lendsr In its sols
dllaﬂbnmqudm«ﬂmdoorlguotoundamhtndmuﬁmmwmudhm.vmu.whﬁmnmmen,m

danger or to complete the Project. All sums paid by Lender p to such agr ts or undertakings shall be for Borrower's socount
mdnhdlbuwllﬁmtpvqudlumaomw-r'urldm.vmv,uru-mwuhﬁndlfmnm-muwhampnld. Al sums @pended by
Lender in the sxarales of Its option to compiete the Projest or p Lander's in shall bo payable to Lender on demand together with

interast from the date of the Advenos at tha rats spplicatis to the Loan. in addition, eny Advance of furkia under this Agresmant, naluding
without limitation direct disbursements to ths General Contractor or other partias in payment of sums dus under the Construotion Contraot,

lhallbodwnodtuhmbunoxpmdodbywonhhdfolBurwwmdwhmbnnuwudbymdu'-uwmymmnm,m
the Collateral.

CESSATION OF ADVANCES. If Lendar has made any commitment to make eny Loan to Borrower, whether under this Agreement or under any
other sgreement, Lender shall have no obligation to make Loan Ad or to disb Loan p de if: (A) B or any Gu Bin
default under the terms ol this Agreement or any of the Related Documents or any other agreamant that Borrower or any Guerentor has with
Lender; [B) Borrower or sny Guarantor diea, b incomp or b Insolvent, flles a petition in bankruptoy or simler procesdings,
or is adjudged a bankrupt; (C| thers ccours @ material adverse change In Borrower's financlal oonditlon, In the financisl condition of any
Guarantor, or in the value of any Collateral securing sny Loan; or (D) any Guarsntor seoks, olaime of otherwise attampts to limit, modity or

revake such Guarantor's guaranty of the Loan or any other loan with Londer; or (E) Lender In good faith deems itaelf insoours, even though no
Event of Defsult ahall have ooourred.

LIMITATION OF RESPONSIBILITY. The making of eny Advance by Lendar shall not oonstituts or be intorprated as either (A) an approvel or
acosptance by Lendar of the work dono through the data of the Advance, or (B) a reps tation or Indemnity by Lender to any party against
any deflolency or defeot in the work or against any breach of any inspections end epprovais of the Plans end Specifications, the
Improvements, the workmanship and materiels used in the Improvements, and the oxsroles of any other right of lnepeotion, approval, or inquiry
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granted to Lender In this Agreement ate soknowledged to be solely for the protection of Lender's intereste, and under no aroumstances shell
they be d to im any

ponsibility or liabity of eny nature whatsosver on Lender to sny party. Neither Borrowss nor eny

oontractor, subcontrator, materiaiman, laborer, or any other person ehall rely, or have any right to rely, upon Lender's detsrmination of the
appropristeness of any Advance. No disbursement or approval by Lender shall constituts a reprosentstion by Lender as to the nmture of the

Project, Its fon, ar its intended use for Borruwer or for any other person, nor shall it conatitute an indemnity by Lender to Barrowsr or
to any othor person ageinst any deficlenay or daf: In the Projeot or againet eny breach of any contract.
AFFIRMATIVE COVENANTS. Borrowe: oovenants and agreas whh Lender that, 30 long s thia Agr remaina In offoct, B wik

Notices of Claims and Litigation. P'mmpdy Inform Landar in writing of 11) all material adverss changes In Borrowe:'s financlal condition,
and {2) all sxisting end all threstened litigation, olaims, Investigations, administrative procendings or similar actions atfecting Borrower or
sny Guarantor which could marteriatly atfect the financlel condition of Barrower or the financisl condition of any Guerantor.

Financlal Racords. Msintain its books and records in accordancs with GAAP, appliad on a consistent besis, and permit Lender to examine
and audit Borrower's books and records et all ressonable times.

Finanalal Satements. Furnish Lendsr with tho following:

Annual Statements. As s00n es avaiiabio after the end of oach fisoal year, Borrawer's bal shest and in tat for the
year ended, prepared by Borrower In form satisfactory to Lender,
Tax Ratums. Allocnumlnliommwmmnmmt«mmmwbdmu,mmdm”mmld
tax returns, prepared by & tax professionsl satisfactory to Lender.

Allhumldvmrwuhdmb-provldndundumhAmthwwE\m”mw,wumommx
basls, and certifisd by Borrower as being true and oarreat.

Additional Information. Fumnish such addRionsl information and , Thets of ssastn and [labiities, aginga of recsivables and
bles, | hedules, bud f , and other reporta with respsot to Bar ‘s finsnclal sondition and

pey y y 0 tax
buginess operations as Lender may request from time to time.

Other Agresments. Comply with ell tarms and conditions of sl othar agr vhother now or h cisting, b B
nndmyolhlrpdtywnodlyLmdwhnmdlnmvbwﬁtbmolnnydcfudlhmnﬂmwlﬁmyothuwd\mmu.

Insurance. Maintain fire and other risk insurance, hed, fadsral crop Insurence, publio fiabillty insurance, end such other insurenoe as Lander
may raquire with respeot to Borrower's properties and oparations, In form, smounts, ooverages and with insurence companiss acceptable
to Lender. Bomower, upon request of Lender, will dellver to Lender from tims to tima the policies or oertificates of ineurance in form
astlafactory to Lendsr, including stipulations that ges will not be cancelled or diminizhed without at least ten {10) days prior written
notlice to Lendar. E-ohmmnopoll’ovdwl\alMumﬂlwmgmnumphlmofmduwlmhhpﬂodh
any way by any sot, omission or default of Borrower or any other p In tion with all poliok ing assets In- which Lender
hoids or [s offered 8 security interest for the Loans, Borrowsr will provids Lunder with such lender's loss payshis or other endorssments s
Lender may require.

Insursnce Rsports. FumilwLmdu.wonrmntofLmd-r,:monuehuhthghn.mupdbv* ving such Informution as
Lender may r bly reg Inohuding without limitation the following: (1) the nama of the Ineurer; (2) the risks insured; (3) the
amount of the palicy; (4) the properties insured; (5) the then current property valuss on the basls of which in hes boen obtained,
and the manner of determining those valuas; end (6) the expiration date of the policy. In addition, upan request of Lender (however not
more often than ennudlly), Borrower will have an indepandent appraiser satisfactory to Lender

value or replacement cost of any Coflatersl. The cost of such appraisal shal) be paid by Borrower.

Guarantiss. Prior to disbursement of any Loan p ds, fumnish d @ ties of the Loans In favor of Lender, axeouted by the
guerantor named below, on Landes's lwm,mdhthounmﬂmduducmdlﬂuumlwhhmonguumm

Name of Guarantor Amount
Eastman Community Assooiation 100.000% of $380,000.00

Loen Fess, Cherges and Expenses. mm«mm-mmhwm,Mmmmmmmmum-mm
expenaes inourred by Lender in ion with the proparath of loan documents and the making of the Loan, including, without
limluunn,ulduhgm,hn.mddhh.umum,dwdlmh'-loﬁmmﬂ.-ﬂdﬁnmh-hlm,ﬂﬂ-m
premhuma, appraisal fees, survey costs, requirsd fees, and fillng and recording feea,
Loan Prooeeds. Use the Loan Funds solely for paymant of bills end expanses directly related to tha Projact.
Taxss, Charges and Lisne. Pwmmmmmndhmmww,mmmmummm
taxes, govemmental charges, lovics and llsns, of every kind and naturs, Impossd B or its propertiss,
bthodutoonwhldmpu\dtbowauldm,mddlnmolahmthut,ﬂlmpuid,mmm.lbnuch.mmmyofm“'l
propertiss, income, or profits. Provided howaver, Bonomwﬂnolhm&dhmmddhh-pmyunhmﬂ.mdwm,
lovy, llen or claim 8o fong sa (1) tholczllyolmmuhdhomh-hdhgoodldﬁbywmwp.md (2) Borrower
foe 's b A

shall have satabiished on reserves with respeot to auch contosted asgassment, tax, charge, levy, llen, or claim
in accordance with GAAP.

Pertormance. Perform and comply, in a timely manner, with all terms, oonditions, and provisions set forth in this Agreement, in the Related
and % f

Documents, and In ail other In agr and Lender. Borrower shall notify Lender immediataly in
writing of any default in canneotion with any agreement.

Inspeatk Pormit amploy or ag of Lender st any reasonshie tme to inspect eny and all Collatere] for the Losn or Loans and
Borrowar's other properties end to examine or audit Borower's books, acoounts, and records and to meke coples and memoranda of
Borrower's books, accounts, and records. f Borowar now of st eny. time heresfter maintains any tecords {inoluding without limitation
computer genersiad records and computer saftware programas for the. generation of such r ds) in the p jon of a third party,
Borrower, upon request of Lender, nhulnmifywﬁmwmlttmhhummm-nhmu&ndmm-mdh
provide Lender with ooples of any records it may request, ofl at Borrowsr's sxpenss.

Compliance Certificates, Unl-nw-!vadhmwmw.wnmmunlmmﬂ,,ﬁm-mmwm'o
chief financlal officer, o other offloovotummmﬂbbutmﬁ,wﬂﬁthhwmhﬂuumdmthmh

Anrum-m--w.lndwrm-olﬁudmofﬂwurﬂﬂommdhmowﬂfyhummuolmahofm-m,no&-uof
Default axiats under this Agreement.

Construction of the Project. Commenoe construation of the Project no Iater than November 18, 2009, and osuss the Improvements to be
constructad and equipped in a diligont and orderly menner and In striot acoordanoe with the Plana and Spectfications approved by Lender,
the C tion C and all iloable | dk oodes, regulations, and rights of adjoining or concurrent property owners

T pp aws, of N
Botrower agrees to complete tha Project for purp of final pay 10 the General Contractor on o bsfare November 18, 2010,
regardiess of the rsason for any dsisy.

Osfeots. Upon demand of Lender, promptly correct any dsfect in the Improvements or any departure from the Plans snd Specifioations not
approved by Lender in writing before furthsr work shall be done upan the portion of the Improvements affected.

Project Clalms and Litigation. Promptly Inform Lender of (1) ali materlal sdverse changes In the financial condition of the General
Contractor; (2) any litigstion and olaims, actual or threstened, affecting tha Project or the General Contractor, M\Idlwdmludl!y
aﬂm\homMmmplcﬂondthoP'olootwﬁnlblllyolmcGmudcmmmumpmﬂlemmuqud;md (3) any
condition or svent which vonstitutes a bresch or default under any of the Related D or eny reisted to the Projoct.

Payment of Claims and Removal of Liens. (1) Cause sll claims for labor done and meterisla and services furnished in connection with the
Improvements to be fully paid and discharged In a timely manner, 12) diligently fila or proours the flling of a valld natics of completion of

the Impe or such parable d as may bs permitted under appiloahle lien lawe, (3) diligontly e or procure the filing of
a notice of osssation, or such comparabls dooument ss may be permittad under applisable flen lews, upon the happening of cessation of
labor on the imp for a gontin petiod of thirty (30) daye or more, and (4) take ali r ble steps ary to all
claims of liens againet the Collateral, the improvements or eny part of the Coll d or impr nts, or any rights or interests appurtenant
10 the Coll | or impr ts. Upon Lender's request, Borrowsr shell maks much demands or claime upon of againet {(aborers,
materialmen, subcontractors, or other parsons who have furnished or olaim to have furnished labor, servioes, or matarials in connaotion
with the Img which d ds or claims shell undes the laws of the state where the Impravements are looated requirs diligent

ausortions of flan oleims upon penaity of losa or waiver thereaf. Borrowsr shafl, within ten {10) days sfter the fliing of any olaim of llen that
Ia disputad or contested by Borrower, provide Lender with a surety bond leaued by @ surety ncoeptable to Lander suffioient to raleass the
olaim of itan or deposit with Lender an amount satisfactory to Lender for the possiblity that the will be ful, |f Borrowsr
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falls to ramave any lien on the Collateral or improvements or provide a bond o deposit pursusnt to this provision, Lender may pay such llsn,
or may contest the validity of the llen, and Borrowsr shall pay ail costs and expanass of such contest, including Lender's reasonabls
attorneys’ fees.

Taxee and Clakme. Pey and diacharge when dus sl of Borrower's indabtedness, obligations, snd olaima that, If unpaid, might become a lisn
ar charge upon the Coil l or Imp te; provided, h , that B shall not be required to pay and discherge sny such
indebtadness, obligation, or caim 30 long es (1) its legelity shall be oontsstad in good fsith by appropriate prooceedings, (2) the
indebtodness, obligation, or claim does not becoms & lien or chargs upon the Coll | or impr and (3) Borrower shall have
ostablished on Its books adsquate ressrves with rospect to the amount sontested In mcoordance with GAAP. If the indebtadness,
obligation, or claim doss beoome a llen or charge upon the Collateral o Improvements, Borrower sheil remova the lien or charge as provided
in the preceding peragraph.

Environmentsl Studies. Promptly conduat and compiste, at Borrowsr's sxpense, all such investigations, studies, samplings and testings as
may hrwwumﬂmymmﬂwﬁmhyrdmmwwm,ummwbrwodmo'mwmdclhod
as toxio or & hazardous substance undes applicabls federal, state, or local law, rule, regulation, order or directive, at or affecting any
property or any taclity owned, lessed or used by Borrower.

Additional Asstrancss. M.ko,mammdﬂhwhnh-ﬂmhuymm,mm-,“ﬂm-uﬂqwm,
assignments, financing statoments, inatruments, doouments and other agresmants 0 Lender of its attorneys may reasonably requast to
evldm-mduwvnhoum-‘dwmmhls.withmhmwm-nhmmb.

LENDER'S EXPENDITURES. If eny sction of proceeding Is commenced that would metarlally sffect Lendor’s Interest in the Collateral or ¥
Borrower fails to comply with any provision of this Agr or any Related D Including but not limitad to Borrower's fallure to
diuhumuplvwhmdmnnymmmwruw.bnmdbauhmummmbA' or any Related D , Lendey on
Borrower's bahsif may (but shail not be obligated to).take any sotion that Lender deoma appropriate, inoluding but not limited to discharging or
paying all taxes, llens, sscurity intsrests, enoumbrances and other dclaime, st any time levied or plaoed on any Collateral end paying alt costs for
Insuting, meintaining and pressrving eny Collatersl. Alluohthunndwngthulwwahwm— wil then bear intersst at
mcrnnohumdundulhaNoufremlh-d-uhomdupddbyhndwwmdluﬂrwmtbyhnow. All such axpenses will become
a part of the Indebtedness and, at Lender's option, wll (A) ba paysble on demend; (B) be added to the balence of the Note and be
apportioned among and ba payable with any Inatalimant paymenta to bscome due during sither (1) the term of any appliosble insurance pollay;
ar (2) the remaining term of the Note; or (C) bovuud--NmpmmlMﬂhMMmﬁothm‘-m-Mw.

NEGATIVE COVENANTS. Borrower covenants end agrace with Lender that while this Agreement la in offect, Borrower sheldl not, without the
prior writtan oonsent of Lander:

Indabtedness and Lisns. (1) Exvept for trads dobt inourrad In the normal course of buain and indebted tol-iad-oonwmby
thia Agreement, creats, inour or assume indebtedness for borrowed maney, including cspita lesses, (2) soll, ranefer, , assign,
plodgo,h-e,o'wmlmltthnth.umb-myof“ ‘s assats (sxcept ae ol i as Permitiad Liens), or (3) sell with
r any of B ‘s te, '

Continuity of Operations. (1) Mhmyhhﬂ%mwmmmﬂmhmw‘ Is p

(2) oceame operations, liquidate, merge, transfer, quire or L

Callataral out of the ordinery oourse of business, or (3 mwahm'-mk(MuMMpwohhmﬂ.
ptovldod.hawmu\nmtwmnmdhgm.fwm.butonly.olongnno!vomvf"‘ hes dend Is inuing or would
result from the p of dividends, if B is & "Subchapter S Corporath '(nddhdhmmlmm(:ohofﬁ“.u
amended), Borrower may pay cash dividends on fts stock to its shaseholders from time to time In amounts necsssaty to enable tha
lharahddu-mpwiwmoluumdmnklu&nmhcmamwnmmnﬁfyﬂnilmmduhdordmdmlcwvmbh
arise sololy from their status ss Sharshold of 8 Subohapter S Corporstion b of their ¢ hip of shares of Borrowsr's stook, or
purchase or ratire eny of Borrower's outstanding shares or alter or amend Borrower's cepital structure,

Loans, Acquisitions snd Guamntiss. (1) Lom,hvmhwmmmmu—oummomummm«m. [¥i]
purnhn-,umunwhmyhmnthmyoﬂuumrwh-ormm,u 3} inour eny chilgation as surety or guarantor other than I
tho ordinary courss of business.

Modifioation of Contract. Mumkwhmﬂmmoﬂhﬁnﬂhmmﬂm

Lisns, Crmwdowwhoncudmyllnudlwwmmowwmhpnmuh.

Agrasments. Enter into any agresment containing sny provisions which would be viclated or braached by the performancs of Borrower's
obligations under this Agrosment or in conneotion harewith.

GENERAL PROJECT PROVISIONS. The following provisions relats to the tion and pletion of the Project:

Change Orders. AlrmhtdlmlnthcMﬁm.mmnmmmmhw;qmmlmmhh
wmhg,llgmdwnmmmdmlumm.mdddinrodtolmfwhlwovd. Bmomwlmpmhhnwfwmmolmy
work pursuant to any chenpe order or modification of the Construation Contract or any subcontzect without the written approvel of Lender.

Bwrow; will obtain eny required permits or suthorizations from governmental authorities having jurisdiotion before approving or raquesting
a new change order.

Purchass of Materlale; Conditicnel Sales Contracts. No matnrials, equipment, fixtures, or articles of peraonal propsrty plasced In or
Inoorparated into the Project shail be purchased or In flod under any S y Agr or other agr vheraby the sellsr reserves
orpwwnmumm«mQMomeuxwm,NMQﬂmwMNwm'nmmmmi
lnammmmmnmmmmmmwmuumm

Lendsr's Right of Entry and Inspection. Lnnumdlhmunhdhmntiﬁnnﬂuvh(ofmwmdfrnnuumthu?rwmymd
morinmtohwdlmrkdm-,luborpuvmnu.mdmm-hunlmummmwhmm Lender ehall have unvestrioted
aacess to and the right to copy all records, acoounting books, contracts, subcontraots, bills, statsmenty, vouchers, and supporting
doouments of Borrowar relating in any way to the Projeat. '

Lender's Right to Stop Work, ﬁwhmmmmmnWMWmmﬂodummfwmbhOWMmd
Spcnnbaﬂnmumndwldhgwuﬂon.wmhmmmmmﬂhnﬂmmdﬁhwmw\dumqvm.h
wkhhnmd-ﬂﬁhhohbhtmmhmﬂmmmhm. In such event, Borrower will promptly corrsct the work to
Lander's sstisfection, Nonudu-ctlnnwmﬂmm'loﬂhﬁnmmmmommmuwmm
Completion Date. Lmduhwndummwmmhuhwﬁnommthumhmbobmdrm. Any Inspestion or

B will be walved by any inspection by Lander. Innoavm(wllmyhlpoﬂionvamduboemuﬂmmnmno
has been or will be compliance with the Plans end Spocifications or that the construation is free from defeotive matsriale or workmanehlp.
Indemnity. Borrower shall indemnify, defend, and hold Lander hermless from any and &l clalms asserted againet Lender or the Propaerty by
any parson, entity, or goverrunental body, or arising out of or In conneotion with the Property, improvements, or Project. Lender shall be
antitled 1o appear In any proceedings to defend iaeif againet such claims, and all costs and expensas attomeys’ fees nowrred by Londer In
conneution with such defense shall be pald by Borrower to Lender. Lender shall, In its sole dizcretion, be entited to sstte or oompromise
any saeerted olaims againet it, and such settiement shail be binding upon Borrower for purposes of this Indemnification. Al amounts pald
by Lender under this paragraph sheil be seoured by Lendor's ity agr or ity egr
dumdmmuwmwAwmummm,pﬂmwmmmmﬂmL st the rate applicable to the Loen.

Publicity. Lmdwmlydbplly-dmnthaowmruotbnmhhmhaquoMLmduhﬂnmumhhlmdwfwm-Pmbot

Lender mey obizin other publicity in conneotion with the Projeat through press releases end partiojpation in ground-treeking and opening
oeremoniss md similer events.

Aotions. Lmdwnhllhmd\erlnmwoommlrm,upp-uh,udefmdmvnﬂmwuomdhﬂpwnm-fhnmmu,m,u
liabilities of the partiss to this Agr or the dists of funds from the Loan Fund. In connection with this right, Londer may
Inour .and pay ble costs, snd ato ' foen. B to pay to Lender on d d all such

togother with intarest from tha date Lander inours the sxpansa at the rate specifisd in the Note, and Lander Is authorized to dlebucy funds
from the Loan Fund for such purposes. .

CONSTRUCTION LOAN COMMITMENT. Lender has lssued a construation loan commitment lattar for the Loan to Borrower with an accsptanae
date of June 29, 2009 and with a cloaing date of November 18, 2009.

RELATIONSHIP TO THIS AGREEMENT. The terms snd provislons of thiz Agresment, the Note and the Related Documents supsrsade any
inconsistent terms and conditions of Lendar's construotion loan commitment latter to Borrower, provided that aif obligstions of Borrowsr under
the commitment to pay any feas to Lender or any costs and axpenses relating to the Loan or the commitment shall survive the execution end
dellvery of this Agresment, the Nots and the Related Documents. Any failure of Borrower to perform any such obligation ahail constitute s
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defeult undsr this Agreement.

RIGHT OF SETOFF. To the extent permittad by applicable law, Lender reserves a right of astoff in all Borrower's accounts with Lander (whether
ohacking, sevings, or wome other ). This includes ol Borrowse holds jointly with someons sise end il acoounts Borrower may
open in the future. However, this does not inolude any IRA or Keogh accounts, or any trust socounts for which setoff would be prohibited by
law. Borrower authorizos Lender, to the extant permitted by applioabls law, to ohargs or satoff all sums owing on the Indebtedness againat any

and all such sooounts, and, at Landsr's option, to administratively fraeze ell such acoounts to dlow Lander to proteot Lender's charge and astoff
righte provided in this paragraph.

DEFAULT. Each of tha following shall constituts an Event of Default under this Agresment:
Payment Defauit. Borrower falls to maks any payment whan dus undsr the Loan.

Other Defauits. Barrower falls to comply with of to perform any other term, abligation, covenant or ocondition acntained in this Agreemont

orInmvolﬁoﬂdcudbmnmbortoeomplywhhwtopufwmmym.ouw,mmucmmnhdhmym
asgreement betwaen Lender and Borrower, ,

Falsa Statsments. Any warrenty, ntation or stats: made or furnished to Lender by B of on B ‘s behalf under this

AorumcntwmondatodDoeumun;loﬁnumbbmhmymmuvmuhmunm&mmmufumhhodubn«nn
false or misleading at any time thereatter,

Insclvancy. The dissolution or ination of B s oxi 88 & going buainess, the Insolvenoy of Borrower, the appolntment of s
reosiver for any part of Borrower‘s property, eny assignment for the benefit of creditors, any type of creditor workout, or the
of any p ding under any bankruptoy or insolvenoy laws by or against Borrower,

Dafeotive Collatersitenth Thie Agr Mnnvnlmoﬁdltodnmnam-mhbohMlhmmddfm(nghMoalmy
oollateral document to cremts e valki and perfected svourity interest or lien) at any time and for any resson,

Creditor or Forfelture Procsedings. C of foreo} or forfeltuwe p dings, wheth Judiciel p ding, seif-help,
reposssasion or any other method, by any creditor of Borrowsr or by any govemmentsl agency against eny collatersl seouring ths Loan.
This includes s gamishment of any of Borrower's including deposit with Lender. However, thia Event of Defsuit shall
notnpplylﬂhmhlgmwmwmmulom-ﬁﬂqwn-mdim-unfhddnwhhhhtﬁnhuhofhomww
mmﬂcwwndhgmdnﬂmmMLmdwvz_llunnoﬂo.ofhwmuwfm.ww-\ddwhmmmummhu

2 surety bond for the areditor or forfaiture p g, bh an dets! L‘wundw,hmucdbwm,-himmm
reserve or bond for the disputs.
B h of C tion C The Imp its are not construoted in accordance with the Plans and Specifications or in scoordance

with the terma of the Construotion Contract.

C tion of C. th Prior to the compistion of construction of the Improvemnanta and equipping of the Project, the cenatruction of
the Improvqmnnorthongwmhah\dmedwwwkthmmufwnp'bddmmﬂ\mt-l(‘loidlyoformy
or the | pletad for of

or are not purp final pay to the G i C: prior to N 16, 2010,
regardiese of the reason for the delay.

Teansfor of Property. Sale, tranafer, hypotheoation, assignment, or conveyance of the Property or the Improvemants or arry portion thereof
or interest therein by Borrower or any Borrower without Lender's prioy written consent.
Condemnation, All or any material portion of the Collateral Is condemned, selzed, or appropriated without compensstion, and Borrower

does not within thirty (30) days after such condemnation, selzure, or appropriation, initlato and diligently prosecute eppropriste action to
contest in good fakh the valldity of such condemnation, selzure, or appropriation.

E Atfeating G .AnvolﬂnMyombm-whhn-pm'omva\a-mwo!mydmhd-mﬂmv
G dies or b n or revok udbwmﬁnvdldkynf.wwhym,m" y of the indebted:

Change in Ownership. Any change In ownership of twenty-five peroent (26%) or more of the common stook of Borrower.

Adverse Changs. A meterisl adverse 99 occura in Borrower's finenclal condition, or Lendsr beli the prosp of pay o
performance of the Loan is impaired.

Insscurity. Lender in good feith believes htusif inscoure.

Right to Cure. "mvd-hlt.om.mm-dohultonhdubu&u-.l-ouuhlu“lflmmw&mw.nhmmtybo,hurmbun

ctvmavmh-oflnlnl-ddutwnhhIMpuudhgtwdw(12)monm-,kmqhowoduﬂumw.um,nmmcmwh,

after Lender sends written notice to Borrower or Grantor, se tha csse may be, demending ours of such defeult: (1) oure the default within

thirty (30) days; or (2) Hﬁ\oomnwb-munhulthhy(&t))dly-,hmodtldyhlﬂmthhLmdnmuhLu\du'-nd-

discretion to be sufficlent to cure the defauit and therssfter oontinua and plete ol ble and Y steps suffiolent to produce
pil m 500N @8 1 a gy

TP

EFFECT OF AN EVENT OF DEFAULT; REMEDIES. Upon the occurrence of any Event of Default and st eny time therenfter, Lender may, at ita
option, but without eny cbilgation to do eo, and in addition to eny other right Lender without notice to Borrower may have, do any one or more
of the following without notioa to Borrower: (=) Canoel this Agresment; (b) Institute approgriate pr dings to enf the perf of this
Agresment; (o) Withhoid further disburssment of Loen Funds; {d) Expand funds necsssary to remedy the defsult; {o) Take possession of the
Property and continus construction of the Project; (f) Accsierate maturity of the Note and/or Indaltadness and dsmend payment of all suma due
under the Note and/or indebtedness; (g) Bring an action on the Note and/ar indebtedness; M)Fw-doulmd-'lmltymlumny
ngrmmgﬂmy,mhaﬁomyhmymmlvnlublundulwv;md mmmmmmmmmmummmm«
Related D or whioch is otherwi ilable st law or In squity or by statuts. !

COMPLETION OF IMPROVEMENTS BY LENDER. lfl.mshrtlk-mhnefhcwm,hmwhhnywﬂudmmhh
Judgment to completa construction of the Improvements, hmmunmnanmmmmhmmwwm-,m or
materials and entering Into, modifying or tarminating any contrsctual arrangements, subject to Loender's right st any time to dlscontinue o,y
work without liabillty, IfLmdmmmﬂmhhwnmu.nwﬂnmuanouwwmmemmutommMmfw
oomplothgmulmpvmm-m-ufwmmmwmdl\yolomwﬂmdmbnwmm,md“ exprossly ives eny such
liabliity. Borrower irrevooably appoints Lender as ka sttomey-in-fact, with full powsr of substitwtion, to complets the Improvements, at Lander's
option, sither in Borrower's name ar In its own name. In any event, all sums expended by Lender in plsting the otion of the
Impr ts will be idered tc have boen disburand to Borrower ond will be seoured by the Collateral for the Loan. Any such sums that
cause the principal amount of the Loan to exceed the face amount of tha Note will be considered to be an additional Loan to Borrower, bearing
Interent at the Nots rate and being secured by the Colistersl. For these purposse, Borower assigns to Lender all of Ita right, titte end Interest In
und o the Projaot Documents; howsver Lendsr will not have any obligation under the Projsot Documenta uniess Lender expressly hsreatter
agrens to assume such aobligetions In writing. unduwmhmd\odmtmuudumyﬂﬁhofnonowwmduﬂnmjntmwmumwm
the ooourranos of an Event of Default, Exntplumaybeprohlbkodbyq:pliublchw,dloflmdu'nlwumd disw, wheth vid d by
mbAwmumwbymyoﬂ\uwming,ﬁulhmnlﬂv‘mquh isod singuierly or th

ADDITIONAL DOCUMENTS. Borrower shail provide Landsr with the following additional doouments:

Corporats Resolution. Borrower hes pmvldodorwllwwldﬂ.md-wimlmwwol rasclutions properly adopted by Borrower's
Board of Dirsotors, and oertified by B ‘s oorp Y, assistent Y, of other authorized officer, under which Borrower's
Boardafnmumumoﬂudmumw-dulgmudofﬂonwunplwoumnmumbAmom.wNmnduwmddl Securlity
Agreemants directly os indirsotly ssouring repsyment of the same, and to consummate the borrowinge end other tranwactiona as
contampluted undes this Agr and to to the r dige-following eny default by B 8e provided in this Agy and
In any Seourity Agreements.

Opinjon of Counsel. When raquired by Lender, Borrower hes pravided or wil provide Lender with an opinion of Borrower's counsel

oertifying to and that: (1) Borrowar's Nots, eny Security Agr and this Agr oonstitute vaiid end binding obligations on
Borrower's part that are enforceabls in g with thelr tespeotive terms; (2) Borrower Is validly existing end in good standing; (3)
Borrower has authority to enter into this Agreemant and to ate the tr. 4 contsmpliatad under this Agresment; and (4)

such other matters as mey have been requestad by Lender or by Lender's counsal.

DISBURSEMENT OF FUNDS. Upon request for esoh disbursement during tha Construotion Phase, the General Contractor wil pravids llen
relaases for each requested disburaement at the time the disburzement is mads o st the time of the next and each subssquent dlsbursement,
due to the Mechanics Lisn Law requirements in the State of New Hampshire.

IMBALANCE. In the event that the oost of lon i in d for any , 80 that It bscomas evident to the Lender that the funda of
the Loan avallable to the Borrawsr will not fully pay the cost of renovation, then the Borrowsr, at the requsst of the Lendes, shall advance
sutfloient suma of manay to provide for the full payment of the cost of construotion.




CONSTRUCTION LOAN AGREEMENT
Loan No: 6000736626 {Continued) Page 7

REVISIONS OF PLANS. No materlal deviations from the approvad final plsns and specifications may be made without prior written approval of
the Lender. .

MISCELLANEOUS PROVISIONS. The following misoell provisions are a part of this Agresment:
A dments. This A together with eny Related Documents, constitutes the entirs understanding and agresment of the partiss
as to the matters eet forth In this Agr No ol lon of or dmant to this Agresment shall be effwﬁnwﬁnwdmhwrllhg

mdslonodwmepmwpm'lwumwhch.g-dubmmdbym siteration or smendmoent.

Attormeys' Fese; Expensss. Borrower agiess to pay upon demand dR of Lander's oosts and expenses, including Lender's sttoneye’ fees
and Lender's lagal exp o I din lon with the enforcement of this Agreement. Londar may hira of pay someone siss to heip
enforoe this Agresment, and Borrowsr shall pey the ocosts and y b of such ent Costs and axpenses inolude Lender's
sttorneys’ fees Mbﬁmm%u-mh.h:lmm Including sttomeya’ fesa and legal expenses for banknuptoy
proceedings (nciuding sfforts to modily of vecats any automatio stay or Injunation), sppeeis, and-any antiolpatad post-judgment oollsation
serviges. lomm.andm-ﬂmmhmduMnddﬂondfunumthbyﬂwm

Authority to Flle Notioss, Borrower appoints and designates Wummfmwmmmmmmmmm
daoms necessary to protect its interest under this Agreement. This powsr shell be deemed couplad with an interest and shall be
irevooable while any sum or performanoe remains due and owing under any of ths Related Documenta.

Caption Hesdings. Caption hasdings In this Agr are for ik purposes only and sre not to be used to intarpret or define the
provisions of this Agrsemant.
Governing Lew. This Agn will be go d by federal taw applicabl btmm,hﬂ-on-nmtmmhymumtho

laws of the Stats of New Hampehirs without regsrd to ts confiiote of law provisions. This Agre has been soceptsd by Lender in the
State of New Hempshire.

Cholos of Verua, If there |s a lawsult, Borrower agrees upon Lendse's o submit to the jurladiction of the oourts of Windsor
County, Stats of Vermont.

Indemnification of Lender. Bmowuwtohdmm,bd-'mdmdtouwmdhddLMhumhufmnmymd‘chhm.lulh,

obligationa, dameges, ivsses, costs and expenses (inaluding, without limitation, Lender's attomeys® fass, as well ns Lender's srohitect's

mdmul'whgloul.dcn-ldo,lhuhh,mdba,mudvmhudmym.-mmﬂmmwhmw«

incurrad by Lender, its officers, directors, employees, and agents arising out of, relating to, or in any manner oocasioned by this Agresment

mdth-mduon)urlﬂmmdrmdlumhdhuhwdumh.MMghﬂmnwmmmmmu

thhAwummtubulm-mnarhhgu.wulmpvhrhMommmmlwhgmqﬂmhh&o-mmn
| tod under foflowing dataut h o

Consent to Loan Participation. Bommuqmuﬁmmuuhﬂu'acﬂ.umu,mﬂlwmwmhhr,ofonoormou
partioipation interests in the Loan to one or more purchasers, whether related os unreisted to Londes. Lendar may provids, without eny
lnnnnﬁonwhnloww,tonnyonoovmwlpurohnul,w, lal purch any nfe jon or knowledge Lender may have about
Borrower or about any other matter ulnhamuuLm,mdBotmwhmbvaomyvlghhmMBovnwmlyhmwim’upm
to such matters. Bwnmddm«ulywdmmvmdnlnouusdwﬂmdonhm.uwulnﬂmthuotmyrwchuo
of such participation interests. Bomwulhomumﬂ\omm..-ofmmohpuﬂnboﬁnnhtumwlhmluwdum.
ub-olmownnnl‘uohhuumln:hnLommdwlhavoaﬂﬂnrumpmumdnhp-&blﬂmwmmwmu
goveming the sale of such participation in B further wakh drid\bolo"muwmud.hﬁukmqhunmwmm
against Lender or against sny purcheser of such a participation interest and egrees that sither Lender or such purcheser may
mlmoolmow'loub-thm&rm-mkmum-fﬁnwhodvmyﬂmiud-ofmymmhmolnm Borrower
hmlmmuﬂuuumwmm,_-"‘,“ in may snforos Its it irespective of any personsl olaime or
defenses that Borrower may have agsinst Lander.

No Walver by Lander. Lendullldnmbodnmdwhmnml\ndmrrMbmmbAmmtm—MWMthm
and signed by Lander. Noﬂuywmﬂmmﬁnntdbmhhmrﬂnmﬂﬁtﬂm--
other right. A waiver by Lender of a provision of Agr shall not prejudios or constitute & walver of
mm-MmuhumMmm«mmmﬂmhAMm No prior weiver by Lender
mmmmuhmw,wmmummm&m.ummamumu

B *s or any G 's obligations as to sny futwe wansactions. Wlmmmoflmduhrmbdm\ﬁrﬂAMmt,
thugrmthqo'nnhmmbyunduhmyhﬂ.\u“mwmkmu inuing to subssg n where such consent
hromludmdhdomwdwmmtmwhow'mdumudhm-nhhnbnﬂL.\d-t.

Seversbliity, lfsmofmpmnlhxhdnﬂmfhd:my,. lon of this Agr 10 be Hlegal, invulid, or unenforceabie

ciroumstance, that finding sheil not maks the offending provision kiegsl, invalid, or unenforceatis as to any cther circumatenos. [f feasible,
the offanding provision -h‘dl bo oonaidered modified 8o that it becomes legal, valid and enforosable. if the offending pravision cennot be eo

modifiad, It shail be idered deleted from this Agr Urdu-mherwborqﬂradbyluw,ﬂnwm, invaiidity, or unenforoosbility
of any provision of this Agr Mnmdlmhalwdky,vdkﬁywulwmﬁﬂqofmyoﬁumvﬁdmdﬂ%m

S and Asslg Al udwmbbywmhhﬁdhnowmnhdh!ﬁb:w or any Ralated
Documumlhdlwdmnw'lmmmdmmwmdmohhmmammh ond ass! B

shall not, however, have the right to assign Borrowwr's rights under this Agreement or any interest therein, without the prioe mm;:
oonsent of Lendar.

Survival of Represantations and Warranties. Bonmuwwqmmnhmmhum,unahvmmd
made

representations, warranties, and by B: ._hmhkgnmtuhmym«mhmmﬂhmdw
Bonommlmduu\bmw-unmtwmmboﬂnm bmmwmnmﬂmhwu:nmmby
Lander, alf asuch representstions, and wlmnnmmumoumm«mmt.mw Related

the
Dooummu,dullb-conthuhqlnnmo,mdahdlmlhhhlfwumdcﬂmmﬂm&nouﬂwnw'nhmuhpw
in full, or untll this Agreement ehail be terminstsd in the menner provided above, whichsver is the last to ocowr.

Time s of the Essencs. Tknohofthconmulnﬂwpcrﬁmnmua'mbAwmmt.

Walve Jury. MWhﬁbAwmmhﬂymﬁ-ﬂthmmWhmylm,, ding, or terclaim brought by any
party against any othar party.

DEFINITIONS. The following capitalized words end tarms ehall have the following mesnings when ussd in this Agresment. Unless specifically

stated to the Y. ol ¢ to doliar shalt mean in lawful money of the United Statsa of Amerios. Worde and terms
u-uhmmw-mmmmopwd.wmw-w'- lude the singular, as the may require. Words and terms not otherwise
doﬁiwdhmhAwlumnchMﬂmmomhpmhmduwehum-thnlhmf lal Cods. A ting words and terms not
otherwise dafined in this Agrasmant sheil havs H\cmemhpuﬁ\edh“nhnwdummm, By apted ting prinalpies as in
offect on the date of this Agroement:

Advancs. The word “Ach " means s disb ent of Loan funds mads, or to be made, to B or on B *s behalf on a line

of credit or multipls advance bsais under the terms and oonditions of this Agresment,

Agrasmaent. Thuwd'Agumant“mmlthmLmAnlm-mbf‘ jon Loan Agr nt may be
modified from time to tine, togather with ail exhibits and sohadul attachod to this Construotion Loan Agresment from time to time.

Architact's Contract. The words "Architect’s Contract® meen the architect’s b Borrower and the architsot for the Projsot.

Borvower. The word "B Ei Sewsr C ¥, Ino, and hdududmhwnmdmmkuudmhgm Nots and all
their successors and assigna.

Coliatersl. The word "Collatsrai” means el Property end assats granted as collsteral security for a Loan, whether real or persons! property,
whether granted direotly ot Indirootly, whother granted now or In the future, and whether granted In the form of & security interast,
mortgage, collateral mortgage, deed of trust, asaignment, pledge, ciop pledge, ch | mortgage, collateral chattel m , ohuttel trum,

ortgage,
factor’s llan, equipment trust, conditional asle, trust raceipt, llen, charge, llen or title retentlon contract, leass o7 consignment intended &s a
security devies, or any other ssourlty or llen intereat wh , wheth d by faw, or otherwise.
Complstion Dats. The words "Complotion Dats® mesn November 18, 2010.
Construotion Contract. Tha words *Construction Contraot® meen the contract dated N ber 3, 2009 b Borrower and DBU

Coenstruction, inc., the gensral contractor for the Projeot, and any suboontraocts with subcontrectors, materigimen, laborers, or any other
person or entity for performanca of work an the Project or the delivery of materials to the Projeot.

Contractor. The word *Contractor® means DBU Conituot) Ing., the g | for the Projeot.
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Environmental Laws. The words "Environmental Laws® mosn any and all state, federal snd (ooal statutes, regulations and ordinences

relating to the protsotion of human hesith or the environment, including without limitation the Comprehensive Environmentel Response,

Campensation, and Liability Act of 13980, es amended, 42 U.S.C. Seation 9601, st seq. ("CERCLA®), the Superfund Amendments end

Resuthorization Act of 1988, Pub. L. No. 99-439 (*SARA"), the Hazerdous Materlais Transportation Act, 49 U.S.C. Seotion 1801, et seq.,

tha Resource Conservation and Recovery Act, 42 U.5.C. Section 6801, et usq., or other spplicable state or foderal laws, rules, or
gulati dopted pursusnt th

Event of Defailt. The words "Event of Defauit® mammyo'ﬁlotvmuofdlfud!m'wtinhmb AQr In the dafeult ssction of thia
Agreement.
GAAP. The word "GAAP® meane g iy spted ting prinolpl

Grantor. The word "Grantor® mesns sach and &ll of the persons or entities granting a Seourity Interest in any Collateral for the Loan,
inoluding without limitation il Borrowers granting such a Seourity interest,

Guarantor. The word “Guarsntor® any guar , Suraty, or dath party of any or sl of the Losn and any guarentor under
a plet

Guaranty. The word “Guaranty” means the guaranty from Guarantor to Lender, Including without limitation a guaranty of o or part of the
Note.

Hazardous Substances. The words *Hazardous Substances” mean matarials that, beosuse of the¥ quantity, ation or physical,
chemlual or infectious characteriatias, may csues or pose s present or p i h d to health or the environment when
improperly used, treatsd, stored, dispcsed of, generated, munufactized, transported or otherwise handied. The worde "Hazardous
Subatances™ are usad in thekr very braadsst aense snd include without (imitation any end ell hazardous or toxjo subatances, meterisls or
waste as defined by or listed under the Envionmental Lawa, Tha twm “Harsrdous Sub " alao Includos, without limitation, petroleum
snd petroleum by-products or any fraction thereof and asbestns.

improvements. The word “improvemonts” means all existing and future bulldings, structures, feclities, fixtures, sdditions, and simiar
construotion on the Collateral.

indabtednasss. The word “Indebtsdness™ means the indebtadness svidenced by the Nots or Relatad Documents, Including all princlpel and

Intareut together with all other hMMmdwm“wmhM!mmhvw&MﬁhAmnthw
of the Related Dooumants.

Lander. The word "Lander” means Lake Sunepaee Bank, fab, its sucoessors and sssigna.
Loan. The word 'Lm'mammclunwlmmdomluwwmduﬁhAwwnmlmdm-RdmdDommuw.

Loan Fund. The words "Loan Fund® mmmcmd:hludptmntofhLuntndnﬂ\hkwmmmphwnhmmnyﬁn&u
othor deposits raquired from Borrowsr under this Agresment. -

Note. The word “Nate™ means the promiasary nots dated Nevember 16, 2009, in the original principal amount of $380,000.00 from

Borrower to Lender, together with all renowals of, extensions of, modifications of, refinancings of, coneolidations of, and substhutiona for
the promi Y hote of agy

Permitted Usne. Tho words "Permitted Liens® mean (1) mmmmhmmmMMomwmmem
(2) llena for taxee, asssssments, or simiar chargss sithar not yet dua or being contested in good fakh; (3) liens of materiaimen,

haenk h otunlcn,orom-lhlhmu!lhghﬂnw&wymmdh-h-mdwhgouwmbhnnm
yot delinquant; (4) purch y liens or purchese monsy ity | Upon or In any property soquired or held by Botrower in ths
mdh-rymnofbummmnhM—wMumﬂnhuofmbAmtwmmwhohulndm&ﬂu
paragraph of this Agresment titied °Indabtadness end Liens”; (B) lhu-ﬂwtyhmm-dﬂndmofmbnwmm
have been disclosed to and app ‘bymoLmduhmimmmdMMmlmmmmmmnhhwme
an immaterial and insignifioant monetary amount with respeot o tha net value of Barrowsr's exseta,

Pisns and Specifications. Thomm-'HmnmdSpulﬂuM'm-mmoplnmdwmoubmfummmmlmmbnn
:ubmltudto-ndhwwhnw,tmmumwwehmmmdmmnmoybowondbvl..duhwrhim.

Project. The ward “Project” meana the jon project as described in the "Project Desorlption™ sectk of this Agr
Project Doouments. Thewud-'Probc(bnmmmn'mmmﬂmmm.dm,dm-\d&mrd-thnbthc
Projeat, witether propared by or for B , the C tion C t, the Architsct’s Contract, snd all other ontreots and agreoments

reisting to the Project or the construction of the improvemants.
mm.mm'w'mm-wmnmwmm'mmw' tion of this Agr
Real Property. T'howdu‘Rodhnpmy‘mmﬂnndmm,hmmmdﬂdm,uﬁmhudmuhﬂu'mmum'

of this Agr

Relsted Doouments. The words “Related Doouments® mean all promissory notes, credit agre loan agr environmental
or [ isw, ity agr mortgages, deeds of trust, security deeds, collsteral murtgages, end sl other Instruments,
agresments and dooumaents, whathor now or hersafter existing, din tion with the Loan,

Security Agresment. mwh'SnmwAmm'mmuﬂmmhllew ts, promk 3
arrangementts, undorstandings or other agr vheth ted by law, t, of otherwise, evidencing, goveming, repressnting, or
oreating a Seourity Intnrost.

Security Interest. The words "Ssaurity Intersst™ mesan, without limitation, any and ail types of coll ) ] and future,

whether in the form of a lion, oharge, encumbrence, mortgege, deed of Trust, sscurity deed, assignment, pledge, ;nv pladge, chattel
mortgage, collateral chattsl mortgage, chattel trust, faotor's lian, equipment trust, conditional sale, trust recsipt, llen or title retention
gontreot, lesaa or consignment intsndod es a security devics, or any other security or lien vh vhotho! orsated by law,
contreot, of otharwise,

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS CONSTRUCTION LOAN AGREEMENT AND BORROWER AGREES
TO ITS TERMS. THIE CONSTRUCTION LOAN AGREEMENT IS DATED NOVEMBER 16, 2009.

Do , Treasursr of Sewer
Compeny, Ine.

LAKE SUNAPEE BANK, F5B

By:

wuthi d
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g

ru-non In the box sbove are for Lander's u and do not limit zpllty of this om to any p loen oc .
».

Any ltom above contelning °**** has been omitted due to taxt langth fimitation

Grantor: Eastman Sewer Company, ino, Lander: Laks Sunspee Bank, feb
PO Box 470 - Woodstook Otfice
Grantham, NH 03753 1 Bond Strest

THIS COMMERCIAL SECURITY AGREEMENT dated November 16, 2009, s made and exsouted between Eastmen Sewer Company, ina.
{"a ") and Lake Sunapes Bank, fob ("Lender”).

GRANT OF SECURITY INTEREST. Forulmbhmddu-ﬂwu@mmbbn&vuu«niwhwmhﬂnmmlbmh

mmnw-mmwﬂmmmmmuhu; with respect to the Collat i, in addition to all other rights
which Londer may heve by law.
COLLATERAL DESCRIPTION. Ths word "Collateral” as used In this Agr mesns the following described property, whether now owned or

horeafter ecquised, whether now existing or heresftsr arising, end wherever located, in which Grantor le giving to Lender a soourity Interest for
the payment of the indebtednass and performance of all other obligationa under the Note and this Agresmant: '

Alhvumry,owmnmu(Mmmwwubdh-nh«m“m&-Lmunw,hmmlm
Mmthﬂ“bdmm).mdﬂlm.mofuﬂ.‘ deposit , Iy property, Y
oﬂnrvmmbptylmm-ndpommum,Mﬁgmmdannwndﬁnbmm.mhmwmuhu
-ndwmnwnumh,-ndpmlMnﬁmmmwm-luﬁmnmddumnmhm);-l!dl,ut
and other minerals before oth .w-a..--.mmnwmmmm;-nm;amw
be cut; all attachments, k ries, fittings, b tools, parts, repaire, supplies, snd ingled goods relating to the
fu.gohomnﬂy,md-lnwﬂom,nphmhwmdﬂd&&mhduwmﬂhmm-ﬂmmm
M-ﬂnghﬂnh“gpnmdwwﬂnh&thhnm”wm-lm-mm-u bedded eofty iating to
the foregeing property, and all squipment, in y and softy ‘o utilize, create, maintain and proosss eny such records and data on
cbandumodh;lndoﬂmcbﬂﬁﬂuwnhmhh‘ going property; all wheth now existing or hersafter artsing, whather
nowowmdovhuhunhdwwhﬁmmuhlmwbuwmhhmmwdm-um
(inciuding but not Bmited to all In of or '*.bhmmm.;mﬂmwdmmhmmw

quired ister; all b -Hﬂw-,nphmh,mdwhﬂmnhﬁnbnwofﬁnbnmnlmﬂlnytﬁdnhﬁwh
-nyoﬁholouphmdmmdunhmubmothmmﬂuﬂhmm.mw.ndcmmmdﬂm
as further deseribed in UCC P ing State mowzsmmmns-mwustmdmu-npuhmsnm.

In sddition, the word “Coll i* also Includes dll the following, whether now owned or hareaf quirsd, whether now oxisting or h

arlsing, and wheraver loaated:

{A) Al acosssions, attachments, accessories, tools, parts, suppiies, replacemants of and additions to sny of the ooliateral described hersin,
whether added now or later.

18y Al!proﬂmmdwn&mofmyofﬂuwm‘ thed in thia Cofl '} )

{C} All scoounts, genersl intangibies, instrumenta, rents, monies, payments, and all other rights, arlsing out of a sale, lease, oonsignment
or other disposition of eny of the property desoribed In this Collateral section,

(D) Allpr ds (inciuding In - :_:I'mnm-nla,duvuuﬁn.lm,wodm&anﬂﬂmdmyﬂhumdmﬂhdhﬁb
Colletuduoﬂon,lndm-dufrunnlhhdpmmhu‘ ged or d yed the Call | or from that party's Insurer, whether due
to judgment, ssttisment or other process,

(€} Allrmdauﬂdmmnwmtomofmom‘ d in this Coll d lon, wheth In the form of a writing, photograph,
miorofim, miorafiche, or o o media, togath Mmﬂmm‘llwwm-\dhmhmdbimmnfm-inq&du
utlliza, oreate, mantain, and process any such reoords or data on elestronio media,

CROSS-COLLATERALIZATION, in addition to the Noh,ﬁAmmtmﬂoﬂhm,m-ﬂlhbﬂdu,ﬂnmmﬁm.ﬂ
GrmtwtoLaMur,wmyomormw-ofmm,nwdludlmhmhwn&-mummummﬂmm.m'-mw
cxh\hgorhuumr-hhg.vmwwv*hdwumwmtinmofmm,whmﬂmnywm.Mudulornotdan.
direct or indireot, dstermined or undetermined, absokte or gontingent, liquidated or unliquidated, whother Grantor may bo lable individusily or
Jointly with othera, whather obligatad as g "y dati pmyumw,mdwmm-Immryummd\mmumq

sursty,
be or hereafter may become berred by sny swtute of limhtations, and whether the abiigation to repay such amounts may be or hersaftar may
become otherwise unenforoeable.

FUTURE ADVANCES. In addition to the Note, this Agreement all future ady mldava-ﬁIrh&mmrvmdmofMumo
advanoes are made a) pursuant to 8 commitment or b) for the seme purposes.

RIGHT OF SETOPF. To the extent pumhhdbylppllnaﬂeluw,m"-muld\tduwﬁhdl&m'l sooounts with Lender Iwhether
cheoking, savings, or some other t). This includes all &muhuhbhwmmmnmwdmﬁmmrmw
open In the future. Hnmvw,lhhdounothdudomylﬂkuknﬂmmb.u-\ywnmhfuwhld\nwmdhwohlﬂudby
law. Grantor mmodzutmd-r,mlhoomntpmmwwmlaw,uohupwuwﬂdm-owhnmmmm.ummv

and all such acoounts, end, et Lender's option, to administratively freeze sl such acoounta to ellow Lender to protsot Lander’s cherge and setoff
rights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor repressnts

and promises to Lender that:

Perfegtion of Seourity Intarest, Grmtovwoutouhwhnwwmbm.ovmnhdbymdutopdmmdommeMdu'onowlw
in In the Coll d. Upon requ: ofLmdw.Grmwrwﬂdduumw\dumymdlcfmcdmmmbﬁdmuhnumnmtunqﬂu
Colluld,mdar-nuwlnotalaum'-hwmmmvmdnlduﬂdpwmdbmmumﬂmmmlmuwpomlm

c mMAm“wﬂmhmedwlnymdmhmmohuulﬂlul
wmmnhlnﬂudﬁnMvmwmhwhdbbnh.

Noticee to Lender. Gtmtovwllprunpuyrmllvund.hwrlﬁ:gandu'-d&mtmvmnhovo(unnhmw&m es Lender may
deaignate from time to time) prior to any (1) change in Grantor's name; (2) change in G » d busineas name(s); (3) chenge
in the of the Corporation Grantor; {4) change in tha authorized signer{s); (6) change In Grantor's prinolpsl office nddress;
{6) ochange In Grentor's atate of organization; (7} converaion of Grantor to & new or different type of businees entity; or (8) change in
any other espeot of Grantor that dirsotly or indirectly ral b G and Lender. No change In Grantor's name

¥

9 to any agy
or state of organization will take effect untll attar Londer has reseived notice,

No Violation. Thomwlbnmddllvao“ﬁhAwummwllnnviolm-whwu gr g ing G or to which Grantor ls
 party, end ita onrtifioste o esticies of inoorporation and bylaws do not pmhlhltmywmo'mdlhndmhl\mmmt.

Ent bility of Collataral. Tommtm.mmdmhndumu.chnum.uwmm,ud-ﬂmdby!ho
Uniform Commerclal Code, the Collateral ls anforcesabls in accordence with Ite tarms, is ganuine, snd fully complise with all applicable laws
and |at) h and of preparation and execution, snd alf ing to be cbilgated on the

o g form, [ appearing ga
Codlatuulhwommv-ﬁupmkylomntmdnhlm:ﬂluanduhwwuhommmmi. At the time any scoount
becomes subject to a security Interest in favor of Lender, the acoount shall be & good and valkd scoount representing en undisputed, bone
fide Indebtedness Inourred by the debtor, for merchandi held subjest to dalilvery In tions or previously shipped od
pursuant to @ oontract of sale, or for services previously performad by Grantor with or for the acesunt debtor. So long as this Agraement
remains in effeat, Grantor shall not, without Lender's prior written aonsent, compromise, ssttfe, adjust, or extend payment under or with
regerd to any such Accounts, MthmmoH-uumwddmw-nyﬂhf‘" I, end no agr shail have been
made under which any deductions or di may be olaimed L ,Ithollmdmm!hmdbc!oudtoumhmm.

Location of the Collateral. Except In the ordinary oourse of Grantor's business, Grentor egroes to keep the Collateral (or to the axtent the
Collateral oonaista of intangible property such as scoounts or genors! Intangiblas, the records aonoerning the Collstoral) at Grantor's
addrass shown abave or ot guch othar loostione as are sooeptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form
satisfactory to Lender a achedule of real properties and Collatersi locatlons reisting to Grantor's operations, including without timitation the
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foltowing: (1) all real property Grantor owna or Is purchasing; (2) el rsal property Grantor Is renting or leasing; (3) all storags faollitiss
Grantor owna, rents, leasas, or uses; and (4) all other properties whers Collsteral Is or may be locatad.

Removal of the Collateral. Exaept in the ordinary course of Grnnu;r'- business, Including the sales of In vy, G shafl not r
the Coll } from Its existing |\ lon without Lander's prior weltten consent, To the extent that the Collateral consists of vohiales, or
other titled property, Grentor shall not take or parmit any action whish would roquire application for osrtificates of title for the vehicles

outside the State of New Hampshire, without Londer's priot written oonsent. Grantor shell, whenever requasted, advise Londer of the
exact looation of the Collateral.

T lons Invoiving Coll d. Exoept for | y sold or sollected In the ordinary sourse of Grantor's businese, or as
o'hurwlupwvldodfwhthhkwumml.erlnlorlhdnﬂd,oﬂumull,wmh«wlu fer or disp of the Coll i. While
GuntorhnmhduhltmdumhAmum&mmmwdlhmm,!mon'yhthoovdhuymoﬂubmh-umdawwmyﬂ-
who qualify a8 5 buyer In the ordinary course of business. A sale in the ordinary course of Grentor's business does not inoluds a transfer In
partinl or total satisfaction of a dabt or any bulk sale. Grentor shall not pledge, mortgage, snoumber or otharwise parmit the Collatersl to
be subject to any lien, ssourky interest, snoumbrance, or cherge, oﬁummnmhmmww&dlwhdmwm without
the prior written consant of Lendsr. ThhImludnuwmyhunmwmlflmbvhﬂd\tmmmmyhmmwmudmdumh
Agr Unless wah ‘vamdu,dwomdlmmwdwuﬁmolh&l«l«wdsmnum)lwhhddhmﬂu
Lender and shall not be commingled with any other funds; provided h .+ thie requl shell not constituts consent by Lender to any
eale of other disposition. Upon receipt, Grantor shall Immediately dsliver any such prooseds to Lendsr.

Title. Grantor representa snd warrants to Lendsr thet Grentor holds good and marketabis tite to the Collatoral, free and oleer of ol liens
and encumbrances except for the lien of this Agreement. No financing statemant covering sny af the Collatetsl Is on file n any publio
office other than those which reflsct the seourity | d by this Agr of to which Lender hes specificelly consentad,
Grantor shail defend Lender's righta in the Collataral against the claims and d ds of sil other p.

Rapairs and Maintsnanos, Grantor agrees to keep and maintain, and 1o causs others to keep and maintain, the Collateral in good order,
ropair and eondition st all tmes while this Agreement remains In effsot. Grantor further agrees to pay when due ail claims for work done

on, or sorvioes rendered or material !nmhhodhmmhcumdnmnnohwmhmmwmmmuh
filed against the Colftaral,

Inspection of Collateral, Lender and Mdu'odcﬂwwmudmnmhmhmm ot all ble times ta i
and inspact the Colk | wherever | d

Taxes, Asssssments and Lisns. Grnmuwlmwhmﬂodm,-mmuﬂhnwmcmu,lumuwdm.m
this Agr upon any promi Yy hots of notes evidencing the Indebtedness, or upon any of the other Relstad Documents. Grantor
may withhold any such payment or may eloot to contest any llen It Grantor s in good fakth conducting an eppropriste proceeding to contast
muoNhﬂﬂmwmmdwlonqnundlr'lhtermhﬂnCollemhov.ﬂudhLmthf'-uhophbn. It tha Colimteral s
subjeotsd to a lien which is not discharged within fiftsen {16) days, Grantor shell deposlt with Lender oash, a sufficient oorporata surety
band or other sscurity satisfsctory 10 Lender in an deg to pravide for the discharge of the lisn plus sny interest, coste,
attarneys’ fess or other chasges that could 82 a result of forsclosure of sale of the Collatsral. In eny oontest Grantor shal defend
itself and Lender and shall sstisfy any finel ach judg before enfi ageinst the Collsteral. Grantor shell name Lender as an
additonal obliges under any surety bond fumished in the pr dings. G further agrees to fumish Lander with svidence that
such taxes, and u-\domudlmhmhmpddhumh-ﬁndymm. Grantor msey withhold any

mnhpnymmtovmuydmtuo-unmtmvlmW&mmhhmlwmmwnwuu&mwwhmw
pay and so long oe Lender's § in the Collatersi is not jeopardized

Compli: with G Requirements. mmummmmdm,m.mwrmmad
governmental authorities, now or hereattar In effect, spplicable to the hip, produoth , disposition, or usa of the Collateral, including
lllaw-wnwhﬂmnohu\gtommdumlmolhwmlmdumwhmolmmm-pmﬁmwm
agricultural product or dity. G may hmmmmuw,am“urmm-uwmmwm
during eny p ding, inoluding spproprists app ‘,nlmgumﬁr'lhwmhmcmmhm'lqhh,hmw.

Hazardous Substances, Gmmrvmﬂmhnﬁommh-bm,mdm-wlbouolonquthbw-\l
romahnaIhmhtwm,uudhvblmmﬂmy&wimmulewfwh_ don, fi N ge, traneportation,
tr dispossl, rel or thr d re} of eny Nezardous Substenoe. in addition, Grantor represents and warrents thst the
Collatarsl does not contaln urea formeidehyde foam insulation or ures fo ddshyde resin In viclation of any New Hampshirs stats laws.
Thompuunmlnmundwurlmlnoonttudhouhmmmhum’-hﬂ”thmmdhﬂwm
Subatsnose, Grentor harsby (1) rmmomdmlwmodmwmdufuManmmmnhmomm
bmmullaﬂoludmupuoﬁmmmd-mymmw,md {2) egrosa to Indemnify, defend, and hold harmiess Lander

nsnhotmvmddiddmmdlouuluufﬂmhmnhmhdmbm ision of thie Agr This obiigation to Indemnify and defend
shall survive the pay of tha Indi dr and the satisfaction of this Agresment.
Maln of C y Gerantor shall p and maintain st risks & , Including without Iimitation fire, theft and

liablity aoversge together with such other insurance ss Lender may roquire with respeot to the Collateral, in form, amounts, covereges and
basis reesonably accoptable to Lander snd issued by o pany or pank bly acocptable to Lender. Grantor, upon reguest of
Lender, will doliver to Lendes from time to time the poliies o certifioatee of in In form satish: ¥ to Lender, including stipulations
m:toovumwilnothomnﬂudord’mhundvmhmnlunun(w)m‘mmmmmwmmmumy
disolsimer of the insurers liabllity for fafluro t give such a notice. Ewhlmwmpo&:yduﬂhohnhmmdnnumntwomm
nm-gohhvorofLondwwllnothhp&ﬂhmymhmvn&mhﬂmwﬁﬂlﬂ&muwoﬁmm. In conneotion
wllh-llpolloiuoov-hommhwhlohLmduhd&orhoﬁ-odumnybmm&mbrwlwmuﬂhwhhmlonm
or other endarssments as Lander may require. If Grantor at any time hllwnbhhum*mhmyhnmunquhd under this
Awumont,undumw(hnmdlnotMﬁW&)MMM&uuMM-m»,hM!Man
“single Interest Insurance,® which will cover only Lender’s Intarest in the Collateral,

Application of Insurance Proceeds. Gmnwshdlprompﬁynoﬂfym&rofmylouwdmmwlhoColhbfd,mﬂmormtwdn

ity or loss |n 1 by ¥ Lmdwmlym-hwoofoflnulf@muhmduowilhhﬂﬂm-(‘ls)dmufu\am-lly.
All procesds of any inswance on the Collatersl, inciuding sccrued prooseds therson, shall be held by Lander as part of the Coliatersl. If
Lommcumumwnp-lwuplmema'm-dumqodudumoyodcwm.Lmdu-hi.won atisf Y proof of axpenditure, pay
or reimburee Grantor from the pr ds for the r ble cost of repalr or restoration. If Lender does not conssnt to repair or replacement
olﬁnCnlnmd,undthnlrmhanumollmunmofth-mudnmmdclﬂl-lndum-ﬂ,lndlhlplyﬁnblunuh
Grantar. Anypvmmld'hcvomtbomdbburudwhhlnn&(ﬂmmdmtﬁ*rmbtmdwhhh&mmh-no(mmam
the repair or restoration of the Collsteral shall bs used to prepay the indebtednoss

Insuranoce Ressrves, Londer may require Grantor to maintain with Lender for p of n premiums, which roservea shall
be d by hly pay fmmelmloro'lnlnuuhcudwmduwuwmnbmu,nlunﬁfum(lS)dlynbnfnro
tmprmlmnducdnto,unqmumlunoqmltnm-hnlrmp-nhmubcpdd. if fiftesn (16) days before payment Is due, the reserve
funds ere Insufflolent, Grantor shell upon d d psy any deficienoy to Lander. The reserve funds shail be held by Lender as & general
deposit and ehall constituts o in bearing which Lmdcvmnvuthfybypwmmtnfﬁnhmwmhn-rmhdmh
paid by Grantor se they become due, Lmdu.dounolMldmermhmhhwnfor&mm,mdud-rhmm-wdm

for ‘pay of the in premh qu ‘hbopddby@rm.Th-mdblhviwtﬁomtdpmnhmmdlmnuh
Grantor's zole responsibiity,

insursnos Reports. Grantor, upon requeat of Lender, shall furnish to Lender reports on eech wdsting policy of insurance showing such

information s Lender may reasonably request lncluding the following: (1) the name of the insurer; {2) the risks inswed; (3) ths amount

of the polloy; (4) the property insured; (6) the then current velus on the basis of which in has besn obtained and the of

detarmining that value; and (6) the expiration date of the polioy. |n addition, Grentor shall upon request by Lender (hawsver not mare
dant appralser

often than annually) have an ind tinfi Y to Lender determine, aa applioable, the cash vaiue or replacement cost of
the Collateral.

Finsnoing Statements. Grantor authorizes Londer to fils 8 UCC financing statemont, os altemnatively, a oopy of this Agreement to parfeot
Lender’s security Interest. At Lender's request, Grantor additionslly agrees to aign el othes dosuments that ers neceasary to perfect,
protact, and oontinue Lander’s security Intarest in the Property. Grantor will pey sl fling fsee, title ransfer fees, and ather fous end oonts
involved unless prohiblted by law or unfess Lender !a required by law to pay such fees and costs, G [,{ bly appoints Lender to

d Y to transfer title if thers is a default. Lender may fils = copy of this Agreement sz 8 financing statement. It
Grantor changes Grantor's name or eddress, or the namae or addrese of any person grenting s security intersst under this Agreoment
changss, Grantor will promptly notify the Lander of such change.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Untl defsult end exospt as atherwise provided below with respect to
sccounts, Grantor may have possession af the tengible personal property end benofiolal use of ail the Collateral and may uee it in any lawful
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manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to possession and bensfiolal ues shail not
apply to any Collateral whers p 4 lo-Collnudwmhnquidbthwwmdu'lmhyhmmhmthhwd.
Unti otherwise notified by Lender, Grantor may coflact any of the Collateral consisting of acoounts. At any time and even though no Event of
Dafauit oxists, Lender may exeroisa Ite rights to colleot ths aoccounts and to notify acoount debtors to make payments directly to Lender for
appliostion to the indebtedness. "Lcnduatmyﬁmohupo«udondmym,mwn_hduowtﬂumEvmtofDeMt, Lander shall
bcdnmudtohmuududumﬂoomhﬁwmdy“mntﬂmdh&ﬂﬂ.dﬂmwznmnﬂonhvﬂmwmun
Grantor shall request or as Lander, in Lender's sole discretion, shell desm mmmubmm,b\lﬂalwohhmmmﬂ
by Grantor uhdlnoloﬂtulfbodnmdmbnuMnlouuduuuon-Naa-o. LmhMmhrmeMnnymnmmw

preserve mynﬂmhmoColnmdugahnwhrpm.nwloprmvt. preserve or malntain eny seourity interest given to sscurs the
Indebtedness,

LENDER'S EXPENDITURES. If eny action or procseding s commenced that would materially affsot Lender's Interest in the Coltsteral or It
Grantor fails to comply with any provision of this Agreement or any Related Doouments, Including but not limited to Grantor's fallure to
discherge or psy when due eny amounts Grentor is required to discherge or pay under this Agr or any Related D , Lender on
Grentor's behalf maey (but sheil not bs obiigatad to{ take any action that Lender desms sppropriate, (ncluding but not (imited to discharging or
paying all texea, lons, ity i te, b and other claims, at any tims Jevied or placed on the Collateral end paying all costs for
insuring, maintaining and presarving the Collateral. Al such expenditures inourred or paid by Lender for such purposse will then beer interest at
the rate charged under the Note from the dats Inourred or paid byl.mdwmmodauofmmmby&m. All such expenses wil become a
part of the Indebtadness and, st Lendor's option, will (A) be payabls on demand; (B) be added to the balance of the Nota and be epportioned

remaining term of the Nots; or (C) humodn-bdloonplymmmmwllbotnudmluonmum'lmluky. The Agresment slso
will ot these Sudtrlﬁl.hdbolnoddlbnhlohtdﬂhmdvna&uuwhhhwumbomﬁldw
Defaudt, .

OEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Detauit, Gmmllhwmuhmmnmtmmmmmm.

Other Detaults. (‘rmtmhln!omﬂywuhutnpdummvoﬂmum.m.mumd&nmmhﬂﬁAwmmu
n -nvofwhhudbommnwtoumWMuwpmmm,om,mwwﬂdﬁmmhwoﬁ-
agreement batween Lander and Grantor.

False Statsments. Any warrenty, reps tion or st mado or h.nld\od to Lender by Grentor or on Grantor's behalf under thia

Agreement or the Related Dooumenta is faise or mis) ding in any raspeot, either now or st the time made or fumizhed or bocomea
false or misleading at any time thersafter.

Defective Coll L This Agr wunyofthnhlmdbmnmu-uwhhfuﬂlwumdoﬂm(hdudhohhoulmv
coliateral dooument ta create a valid and perfected Qeourity interest or lien) st any time end for any reason.

Insoh y. The dis ' wunnlmtlmnfarmw'-mnm-u-phghm,hhmnwd&m,m.whmmﬂl
recalver for any part of Grentor's propsrty, eny sssignment for the benef)t of orediters, ny type of oreditor workout, or the commenosment
olmywumu&tmbmb\mwhudmwhmbyww&m.

Creditor or Forfalture Procesdings. C MW«WMMuwmmmdp,
ropounlhnwnyoﬂ\umtﬂlﬁ.hﬂﬂuﬂho’&mﬁwubynymmﬂww“myw the
Indebtedness. Thhhdudulmhmﬂﬂdmyof@vmtﬂr‘.mh, including deposit scoounts, with Lander. However, this Event of
Dmmmmlﬂmmlmmhlaoodf-hhdmmbyﬁvmubﬂnvdklwumhknmoﬂhodﬂnwhhhhhhuﬁo'm.
mm«fm-mmummnammmmumm«mm:mmgmmmmu

monies or & surety bond for the creditor or forfel [ ding, in an mmwm,hhwlﬁw-ﬁm,-hqu
adequata raserve or bond for the dispute.

E Aftecting Gu . Anydm-pmmmmnmmbmmuﬂmdﬂwmuw
dles or b incomp or kes or d} mvﬂlwd.mlhb&ym,mwﬂmlnﬁm.

Adversa Changs. A meterial ach h In G 's fi "m.nmmmomdmmw

porformance of the Indebtedness ia impairad,
inseaurity. Lander in good faith batloves itssif Inssoure.

rmudnmmmmmnmmh Uniform Commeroiel Code. hmmmmlhluﬂm.mdwmqwohmym
of mors of the fullowing rights and remedies:

Aocsierate indebtedness. Londer may declars the antirs Indebtadness, including any prepayment ity which G would be required
to pay, Mmmmwmwo,mmmnmwmvkmwhm.

Assembie Caollaternl, Lender may require Grantor to dellver to Lmﬂ'dumypmdm-mlmdmdmmdnlmﬂomofuu.
and othsr dooumants releting to the Coflateral. Lendor may require Grantor to ble the Collatersl and makse It svailable to Lender ot a
place to be designatsd by Lender. Lmdudsnﬁdhmﬂﬂwwhmmhmﬂ&mmtoﬁomhufw
remove the Collateral. If the Colisteral contains othar goods not oovered bythhhymmnﬂnﬂmodrmnm, Grantor ogrees
Lender may take such other goods, provided thet Lender makes rezsonable mmbm-nmmh&mdwrmhn.

Sell the Collateral, Lmdulhdlhm!ulpowtnul.hlu,vmﬂ.,umdﬁ with the Collateral of praceeds thereof in Lender's
own name or that of Grantor, Lmdumlvldﬁ\oCdln.dnp\thnnuonupvm&. Unleas the Collatsrsl th to declin
spaedlly in value o7 is of a type customariy sold on a mmt,u\duwlglwﬁrmtw,mdmbupumuurmbdbylm,
ruunubianoﬂooufﬁntbnnmdplnoulmypubllow.umowommummuowwoﬁmmwtmcwmd
s to be made. Howw,mnoﬁumdb-provﬂadtonypwmwho,duiwnﬂmoum.mmmmnﬂmm
sgresment walving that person's 1ight to notifiostion of eals, mmﬂmummmmwhmnunnhmhhdmn
lonttun(w)davlbeforeﬂ\otinuolﬁnnhum Mmmmummmmcw.hmwm
lhmuonm.muonmu.hm.mm.mmmmmmnm,mum-pmwmhma.m

ssoured by this Agreement and shall be p yabie on d: with in nﬂuhunuhundauofmunmrqm.
Appoint Recsiver, LamhrnhdlhmﬂnrmnohmumNuwoimdmeohlumypmolm&umd,whhon
power to protect end preserve the Coll ,tommmmdwm&mluduaowm,mdbmmmumhhmm

Collateral and apply the praceeds, over end above the cost of the receivership, egainst the indabtadness. The recelver may serve without
bond If permitted by law. Lender's right ta the sppointmant of & receiver shall axist whether or not the apparent value of the Collaterel
exosods the indebtedness by & subatantial amount. Employment by Lender shall not disqualify @ person from serving es a recsiver,

Collsct Revenuss, Apply Accounts. Lender, elther ltsalf or through a roosiver, may coflect the payments, renta, income, and revenues from
the Collatsral. Londer may at eny tmo in Lendsr's disoretion tranefer any Ceilateral into Lender's own name or that of Londer’s nomines
and receive the p ts, rents, In , and ¢ therefrom and hold the same as ity for the indebtedn or epply it to
Y of the indebted lnunncrduofprﬂumauumhrmwdmhc.mof-nmf"' C] ists of . @ ]
intangiblaw, in lioles, instr hattel paper, ch In action, or simlar property, Lender may demand, colleot, raceipt for,
ssttis, compromise, adjust, sus for, forsclons, or reslize on the Collatersl ss Lander mey detarmine, whether or not Indebtednans or
Colluteral Is then dus. For these purposes, Lender may, on behaif of snd in the name of Grantor, receive, open and dlsposs of mall
addressed to Grantor; change any address to which mall and paymanta are to be ssnt; end end: notse, cheoks, drafiu, y orders,
doouments of title, instrumenta and itsms perteining to peyment, shipment, or storsge of eny Collatersl. Ta facliitste collection, Lender
may notiy aocount debtors end obligors on eny Collstaral to make payments direotly to Lender.

Obtain Deficlency. if Lender chooses to ssil any or ail of the Collateral, Lendsr may obtain a judgment ageinst Grantor for eny deficlenay
femeining on the indebtadness due to Lender ofter epplioation of all amounte received from the exerciss of the rights provided in this

Agresment. Grantor shall be Ilable for & defloiency sven if the wansaction described in this subsection is & sale of sosounts or chatte}
peper. .

Other Rights and Ramadies. Lander shall have af) the righte and remadies of a ssoured oreditor undar the provisions of the Uniform
Commercial Code, as may be amended from tims to time. |n addition, Lender ehall have and maey exsrclss eny or all other rights and
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remediss it may have avalable st law, in equity, or otharwise,

Election of Remedies, Except as may be prohibited by spplicable law, all of Lender's rights and remedies, whether evidenced by this
Agrasment, the Related Documents, or by gny other writing, shall be cumulstive snd may be ised singularly or ently. Esotion
byLendulopmmvrmdylhdlmluuludopnrmkulwomurm.mmmmmnhmwmnhnﬂmto

perform en obligation of Grantor under this Agreement, atter Grantor's fallure to perform, shafl not affect Lender's right to deolare s defauit
and sxerciee s remedies,

MISCELLANEOUS PROVISIONS. _ The folowing misceliancous provisions mre & p;ﬂ of thia Agresment:

A d Thie Agr together with any Related Documents, constitutss the entire imdtmmdng end agrasment of-the partias
88 to the matters set forth in this Agreement. No altsration of or amendment to thia Agr ehall be effsotive unless given in writing
and aigned by the party or parties saught to be charged or bound by ths aiteratlon or amendment.

Attornoys’ Fees; Expenses. Grantor agzens t0 pay upon demand all of Lender's oosts and P Including Lender’s att ys' foes and
Lender‘s legal expenses, incurred in ion with the enfo of this Agreement. Lender may hire or pay someons elso to help
mmumi’“wf“'“ -h:l‘mm-o;'mmd ln mm_‘ 'mmfu. T“’W hvbantmp.l
attomeys’ feea egal expenses whather or not thers Is & lawsul attomeys' ond legal axpenses oy
pmoudhp(hdudhg.fforhbmod"ywmmmmmluyumm posis, and any anticlpated post-judgment ocolisotion
servioes. Gmudwdﬂmﬂmnom:ﬂuohﬂd&ndhuumwhﬁmdwmlm

Caption Headings, anionhudtvhlhhAmmtmhromlmoemoﬂymanhhuudmhtltrmtuduﬁumo
provislons of this Agr

] ing Law. This Ag will be ¢ d by federal law epplioat bmw,hhmmlpmmpwhy%nlhw,h

lmownsuuummwmmmwhmﬂmuhwm. mnmmm-oumwumhn-
State of New Hampshire.

Choice of Venus. f there is & laweult, Grantor agrees upon Lender's r quest to submit to the jurladiotion of the oourts of Windsor County,
Stete of Vermont.

No Walver by Lender. Land-Mlnoth&mdmhmmmyrmmmbAmmtmm walvet Is given In writing
and signed by Lender, Nodu-yoromb-hnondnpnollmdwhuuchhgnyﬂuht“uwnh-nwdwofwnhrmwmv
other right. A waiver by Lender of & provislon of thia Agreement shall not uquhwmm.-walvwﬂl.mdu'-dgm otherwise to
demmdmmoampll-wowmmnprwhbnw-nyoﬁmwwuonolmhAwummL No prior waiver by Lender, nor any aourse of
dulhgbttwmundumdGnnuw.uhdnomumnlvnlvuofnyo(!.mh'urlmuuolmnlermm'-ouhnlm-tolnvﬁmu
tr h Wh the ofL-nd-rl-lwkdummhkwmymommﬂ-whmbyLMhmvm
shall not constitute continuing consent to subsoquent instanoes where such conssnt is required and in oll cases such oconssnt may be
granted or withheld in the sole dissretion of Londer.

tually otherwis recogn|
or, lfmll.d,whmdm-lhdhmaUnltodSummll.uMdm,ouﬂMmedmm-H,ﬁwwmd&m
h noar the beginning of this Agr Any party may changa ite sddress for notk under thia Agr by giving formal written
notios to the other ,mdlyhgﬂmmomonormcnnﬂuhwmhpﬂy'--ﬂm Faz notios purposss, Grantor agrees
to keep mmunwm--w&nw'-mm. W-nm.wmwwmbth,nm.ohmuoﬁmmc
Guntou.mvnolboglwnbyhﬂd-lony&mhﬂmdmhmmud&m.

Powsr of Attomey. Grantor hereby sppoints Lender as Grantor's krevooable sttorney-in-fact for the purpose of exeouting any doouments
nmmrylopuhot.mmd,utooomhmmuwmy“ o d in this Agr or to demand ination of flings of other
seaured perties. Lender may at any time, and without further authorizetion from Grantor, fila & carbon, photogrephle or othar reproduotion
of any financing statement or of thie Agresment for use as a financing statement. Grentor wii relmburse Londer for ofl expenses for the
porfaotion and the continuation of the perfootion of Lander's security intsrest In the Collstaral.

Severability, lflomnolounpoumh.bdb!hnfhd-mv, fislon of this Agr hhﬂaﬁ,hvﬂd.uumﬁm«nmnv
olroumstancs, that finding shall not mokse the offending provision Hegal, invalld, or unenforasable as to any other ciroumstance. If foasible,
\Moﬂondhnmhnlhdlbom.dmodmodnﬂuthhmulqd,vdumdmhouun. it the offending provision cannot be so
mde.lchon&udfmhhAmm Unlonolh-whnwhdbyllw,mlm. Invalidity, or unentorouability
of any provision of this Agreement shall not affact the logaiity, validity or enforoosbiity of any ather provielon of thia Agreemeont.

Sucosssors and Assigns. Suh)mtomvlinlmhmmudhmhAwunnlmmu&mm'lhurmlthwlcn-th
Nndhnuponmdhwowmb-wﬂtofmpm,m* and sasigy 4 ip of the Collateral becomes vestsd In a
parson othes than Grantor, Lender, without notios to Grantor, may deal with Gsantor’s sucosasors with refersnos to this Agresment and the

Indebtednesa by way of forbearance or sxtension without relssaing Grantor from the obligations of this Agresment or (labllity under the
Indebtednoes.

Survival of Rep. ) and W, ik Al repr _ﬂm.wmmh,lﬁwmbmdnby&mhmhAmmtlh‘
mmwumnlmmddﬂivaolml-wwnmt.mdhwﬁwhuhm-,ﬂﬁrﬂhwlmmmmmmm.
3 Grantor's indebtedness shall be paid in full,

Thme s of the Essence. Thnohofﬂuuumohmepﬂwm-weelmla Agresment. . .

W.lvony.Alplnbnblmhwummhonbywﬂwhrwhmmthlh-nywﬂm,, fing, or daim brought by any
party against any other party.

DEFINITIONS. The following caphtalized words and terma shasi have the following meanings when used In this Agresment. Unlese zpecifioally
stated to the all rof shail mean smounts In lawful money of the United States of America. Words and terms

to dollar
ueed in the llnwu:r:dl hdudethoskrd,MmMMhMthodnmh,umom!mmwm. Waords and terms not otherwise
defined In this Agreement shall have the meeninga sttributed to such terma In the Uniform Commarclal Code:

Agresment. The word "Agr » this C umwm-mhmnHMAwmmmqhm
olmodmldfrunthmloﬁno,bnuhuwlthﬂuhblhmdmmmﬁbmbm.ﬁSﬂﬂwAmmtfmm time to time.

m.mwd'amm'mm!mmwf v, ino, and Incl dmlmor-mdoo-mnkw-dnhgﬂu?lmmddl
thair succeasars end assigna. '

CoRateral. The word "Cofistersl® means ail of Grantor's right, title and Intarest in and to ol the Collataral s desoribed In the Collsteral
Deeaription seotion of thia Agraement.

Defauit. The word “Defauit™ meens the Osfauit st forth In this Agresment in the ssaticn titled “Default™.

Environmental Laws. The words "Environmental Laws® mean eny and ol stste, federal and looal statutes, reguiations and ordinances
relating to the protection of humen heslth or the environment, inoluding without limitation the Comprehensive Environmental Response,
Compensation, and Lisbility Aot of 1980, as amended, 42 U.S.C. Sectlon 9801, et seq. ("CERCLA®), the Superfund Amendments and
Reauthorization Aot of 1988, Pub. L. No, 93-439 ("SARA"), the Hazardous Motertals Transportation Act, 49 U.S.C. Saction 1801, ot seq.,
the Resource Conservetion and Recovery Act, 42 U.S.C. Section 6301, ot 88q., or other applicabs state or feders) lawa, rules, or
reguiations edopted pursuant thereto.

Event of Defauit, The words "Event of Default” mean any of the avents of defuult set forth In this Aprt In the def. fon of this

Agresment.

Grantor, The word "Grantor® maana Eastman Sewer Company, inc..

Guarantor. The word °G o ay g + Surety, or socommodation perty of any or all of the indabtedness,

:mmm. The word “Gi y" the g y from Guarantor to Lmh.hdn&mwhh«nlhluﬁmnmtyofﬂw purt of tha
ota.

Hazardous Substances. The words “Hazardous Substances® mean materisis that, beosuss of their quentity, or physl

chemical or Infeotious charaotesistios, may osuse or poss & present or potential hazard to human heaith or the environment when
Improperly used, treated, stored, disposed of, gensrated, manufactured, wansported or otherwise handled, The words "Hazardous
Subetances® are ueed In thok vory broadest sense and inciude without limltation any end all hazardous or toxio substances, meterials or
waste as defined by or Ilsted under the Environmental Laws, The term "Hazardous Substances® also Inchud , without limitation, petroleum
and petraloum by-products or any Iraction thereof and asbestos.

Indebtedness. The word "Indebtednesa® means the indabtodness svidenosd by the Note or Relsted Documents, tncluding all principal and




COMMERCIAL SECURITY AGREEMENT

Loan No: 6000735626 {Continued) Page &

interest togather with all other Indebtadness and coste and exponses for which Grantor I responsible under this Agresment or under any of
the Ralated Doouments, Speoifically, without limitation, indebtad. includes the future udvences set forth In the Future Advances
provislon, together with all interest thereon and ail amounts that may be Indirsctly sscured by the Croas-Collateraiization provision of thia

Agreement.

Lender. The wotd "Lender™ means Lake Sunapoe Bank, fsb, its succeasors end assigna,

Note. The word "Note® means the Nots d by E Sewser Company, ino. in the prinsipal emount of 1380,000.00 dated
November 16, 2009, together with el renswals of, extensions of, modifications of, refinancings of, lidatione of, and substitutions for

the note or oredit agreasment.

Property. The word “Property® means &ll of Grantor's right, title and interest In and to all the Property as described In the “Collaterni
Desarlption” lon of this Agr

Related Doduments. The words "Related Documents® mean all promissoty notss, oredit agr , loan agr environmenta
g ) O 5 ity ngr .moﬂnnou.hmdw-umnym,wﬂmdmﬂw,wdom«iwmu,
ogr and do vhether now or haresfter axisting, oxesutad in conneotion with the Indebtadness.

mwrronnasnunmoummsrooommzmvmonsormlscoumuwmnmlummumsmrrs
TERMS. THIS AGREEMENT IS DATED NOVEMBER 18, 2009,

GRANTOR:

” Treaswrer of Bastman Gewer

Company. ino.

/ AR 0 | s, Ve, A€2.00000 Cagn, = 2, R <H GATRAYRIS e s




AGREEMENT TO PROVIDE INSURANCE

m-- In the u above are for Lm'n use anlr do not [imit the of Iodoe\nnnm to y tr loan or item.

Any Item above conteining

°°°®* has hesn omitted due to taxt langth limitations.

Grantor: Esstman Sewsr Company, Inc. Lender: Luke Sunapes Bank, fab
PO Box 470 Woodstock Office
Grantham, NH 03753 1 Bond

Strest
Woodstock, VT 05091

INSURANCE REQUIREMENTS. Grantor, E Sewer Compeny, Ine. (“*Grentor”), und ds thet in ge i required in

tion with the ding of a loan or the providing of ather fin lal accommodations to Grantor by Lendor. These requirements ere set
forth In the ua:a)rltydmmu for the loan. The fullowing minimum insurancs covarages must be provided on the following described collateral
{the "Collatesai"):

Colk i ABL y, Equip Flxtures, Timber and Minerals, Of end Gas.
Type: All risks, Inoluding fire, theft and liablity.
Amount: Full insurable Value.
Basie: Replacement valua.
Endorsements: Lake Sunapes Bank, fab, is Loss Payeo; and further stipulating that coverage will not be oencelied or diminished
without a minimum of 10 deys prlar written notios to Landsr,
Latsst Delivery Dute: By the losn closing dats.

INSURANCE COMPANY. Grantor may obtein hsurance from any insurence company Grantor may ch that b bly D
Lender. Grantor undarstands thet oredit may not be denied solely because insuranca wee not purchesed through Lender.
INSURANCE MAILING ADDRESS. All documents and other materials relating to Insursnos for this loen should be malad, delivered or directad to
the following address:
Lake Sunapes Bank, fsb
P.0.Box 7
. Newport, NH 03773

FARLURE TO PROYIDE INSURANCE. Grmwwuummm&-,mmummmmm.mo’mmum
Inawance aa provided above, with an effective dats of November 16, 2009, or sariier. Grantor acknowledges and agrees that i Grantor falls to
provide any required insurence or fails to aontinie such insurence In foroa, Lmdumwdonnm'umuuwwﬂodhmw
security dooument. The cost of any suoh Inmrmw.nﬂwomhno!Lmd',mahdddwhmmaMhhmuy
dooument, GRANTOR ACKNOWLEDGES THAT (F LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE LIMITED
PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF (1) THE UNPAID
BALANCE OF THE DEBY, EXCLUDING ANY UNEARNED FINANGE CHARGES, OR (2) THE VALUE OF THE COLLATERAL; HOWEVER,
GRANTOR'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC

LLABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY NOT MEET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY
LAWS,

AUTHORIZATION. For purp of in age on the Coll I, Grantor authorizes Lender to provide to any p (including any
Insurance agent or panyl oll info on Londer deeme eapproprists, whether regarding the Collatoral, the loan or other finanocid
accommodations, or both.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO TS
TERMS. THIS AGREEMENT 15 DATED NOVEMBER 16, 2009

ble to

GRANTOR:

By:
Treasurer of Esstman Sswer

Company, inc.
POR LENDER USE ONLY
DATE: ms i A PHONE
AGENT'S NAME:
AGENCY:
ADDRESS:
INSURANCE COMPANY:
POLICY NUMBER;
EFFECTIVE DATES:
COMMENTS:
Al
LASER PO Lanig, Vir. G750 8 Oue. . Y, < GEFLAYIASC TBO® BD




DISBURSEMENT REQUEST AND AUTHORIZATION

i

forcnou in the . above are for Lnn‘- use and do not limit the loabiiity of b dooument to myp-'ﬁmla loan or Item,
m'! .‘%‘m xt length limktations.

Any Item abave containing =¢%" has besn omitted to to
Borrower:  Eastmen Sewer Company, Ina. Lender: Lake Sunapes Bank, fsb
PO Box 470 Woodstodk Office
Grantham, NH 03763 1 Bond Street

Woodstock. VT 05091

LOAN TYPE. This s & Variabls Rate Nondisclosable Losn 1o & Corporation for $380,000.00 dus on November 16, 2019,

PRIMARY PURPOSE OF LOAN. The primary purposs of this loen la for:
0 Personal, Famlly, or Household Purposss or Personal Investment.
X Business (Inciuding Real Estate investment).

SPECIFIC PURPOSE. The specific purpose of this loan Is: Provide oonstruotion & permanent financing for upgrades to essential oapital
oquipmont within the Eastman sewsr system snd payoff existing loan with lender.

DISBURSEMENT INSTRUCTIONS, Borrowsr underatands thst no loan prooseds wili be disbursed until el of Lender'a conditions for making the
loan have been satisfied. Please disburse the losn procseds of $380,000.00 as follows:

Amount pald on Borrower's acoount: 926,376.98
$26,318.73 Payment an Loan # 6000733127 prinolpal due as of 11/16/09
$68.22 Peyment on Losn # 6000733127 intarest due as of 11/16/09

Othar Dishurssments: $353,623.08
$363,623.06 Non-Ravolving funds 10 be disbureed upon request

of the Borrower in acoordenoe with the tarmae snd conditions of the

[ lon Loan Agr of aven dats.

Note Principal: $380,000.00

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS YO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S

FINANCIAL CONDITION AS DISCLOSED (N BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION (S
DATED NOVEMBER 18, 2009.

BORROWER:




STATEMENT OF FINANCE CHARGES - NHRSA 399-B

Ret la the hox - are for Lender's use . d do not limit - loublllty of document to any partioular loan or ftem.
ererons Any itsm above oontaining “***" has been nmltt:ggu- fo text length limitations.

Borrower:  Esstmen Sewer Compsny, Inc. Lender: Lake Sunspee Bank, fsb
PO Box 470 Woodstock Oifice
Grantham, NH- 03783 1 Bond Street

Woodsteck, VT 05091
GQuarantor: Esstman Community Assoolation

hnnmcﬂnnwiﬂlhlmmoﬂmmmmbdonnm'ls,ms,hmhh&.umlunk.kb.mdlbomiadmbnh
laws of the United States, with a principal plaos of business at Woodstoak Offics, 1 Bond Strest, Woodstook, VT 05091, {"Lender®); Eastman
Sewsr Company, inc., with a mailing address of PO Box 470, Grantham, NH 03763, {*Borrower”); and Eastman Community Association, with
& maliing address of PO Bax 83, Grantham, NH 03783, {*G *). B and Gt tor are hareby informed p to NHRSA 399-8
Mlormw.wlnmovomhmmrhﬂ-bdow.mmv.nmbhmmdhm,ﬁ-ﬂnvhhm "

INTEREST. Pursuant to a Nots of svan date, B shall pay i onﬂnlmhwhpmodgbuprhdpdbd-mofﬂn-mn&odﬁlﬂlw
Thousand & 00/100 Dollare {$380,000.00).

PAYMENT. Subject to any pay hang: mmmmhmmmwmwwh-Mmmhm
pay chadule, which oslouk int mmmmmu.nmuhon'mmwumuumoo'
graph using the | ratae desoribed in this persgraph: umﬂwmmmm.wmhw.m.m

p.ym-mlnu-m-lmunotu,an.asm.wmw,zom,mw-w-nhumwm
u-lngnnmwmol!.oooiwnnnumbcndonlyurol:!sohn;ndmM“MwolMJ".WMM
16, 2019, with int loulated on the unpa) muhdumomh.mumvmﬂhola.oooinlmhMm-mrﬂmdlyo.
This estimated final payment is bssad on the ption that ol pay _nbwlbom.bmwyuowmdd\ﬂhmdmm
change; the sctual final payment will be for all rincipal snd d int not yet peid, together with any other unpald emounts under this
loan.

VARIABLE INTEREST RATE. Thohtnmnrmon\h-Nouhmhjmtoahmhwﬁmuttnohu«lmohmouhmhdcpondcmhdn
which s the Wall Strest Journal Prime Rats (the “Index"). mhdubmlmmnlomrauduwbyLmdvonhm. If the
Index becomes unsvelabls during the term ofmm,hmmwhhmummuhdudwnmmm. Londer will tell
Borrower the current Index rets upon Barrower's q The In rate change will not ocour more aften than osch Quarter. Barrower
underatands that Lander may maks loens based on other rates as wedl. The index cusrently Is 3.250% per annum. Tho intsreat rato or rates to
boappllcdmnnwddpthafydbdmmdwmmNouwﬂhmmwmmwlwwlhﬂn'Paymml'uoﬁon. No

myomumommm,mm&n, Y straam, the in rmhmmmtpmmmwﬂhm-ofm
lmpwmmtdtnofmmmdhgmmn!m. NOTICE: Undsr no ol will the In rats on tha Nots be more than the
maximum rats aflowed by applioeble law. Whmvarhuuu-omhmcinmm,w-,nlhw.mwdomumuoohh-
following: (A) bwruu?mow-'o payments to ensure Borrower's lnmwlmﬂfhhulghdhdmmuv date, (B) Incresse Borrower's

pay te to cover [] o 1) H the ber of B 's payments, and: (D) ocontinue Borrower's payments at the ssme
B 's fined )

INTEREST CALCULATION METHOD. MWM&MM‘NHHMWWWDMN-MM
Irmnotudulmu,bywmhnﬂnolﬂ-iwnhmﬂbn.ﬂuolhphlyn,muwwmoemmm.
muhhhdbvﬂnnoﬁnlmb«dhhﬂnw tanding, Intsreet on this loan following the Inital interest ly phase s
nmpuhdmnaomwnphhmnhchzhth.vmhhmbnﬁ d-yobdw-hhi“nmmwd-,mcmﬂylmlnnh
caloulated by applying the ratio of the interest rate ver & ysar of I60 daye, multiplied by the outs ding principal bals: multiplied by a
momhofsoan.lnhvutlwﬂ-odllhwhhohhnﬂmmhm&mhhdloﬂbnhddlynlnd-myy-'.Al
hw»wbbmmhnhmwwmhqk-mﬂbduhlhmw.

APPLICABLE INTEREST RATE. Bmmwudemmwhumrmmhmhlmmhlhcwluhhlnhrm-rlndm
nctwiﬂutmﬁgmlmolhwm;umribdby-tunmlmnunnndm., A) on amounts outstanding during the tarm of the Lodn, and B)
onamounuomdhgmmﬂwmommlqdmdmum,mm-hldaﬂmolunmwﬂwﬂm,uthcmmmofmy
faraclosure proosedings with respeot to any oollatersl ssouring any portion of the Loan. The aloremeantioned intersst rate shefl be
(-xupnothoonnmwudvpmvhdtnmmcyhmyofmlomduunmul,mde-mmtﬂ.myund
owing by Borrower, other than uwﬂMmﬂuMdhmmmhummmmh Loan.

ORIGINATION FEE. Thers aro no arigination fees on thia loan.
OTHER CHARGES, Bmowuhupdduwmmmmbnhnmwwhmnﬂnnmﬂbm:

!
§

Credit Avaiisbility, ]
Anywa! Fes, ]
Overdraft Fee. ]

Late Charges. Naplvmunlh'ISdly-ummlm,Bmmwlhdwnods.oooﬁthmumn.
Credit Life inntance. Type of Insurancs Purchesed: No [nsurenoe Purchased.
PREPAYMENT.

EXPENSES. Borrowsr shall pay legal wmmdupmhundlnlhcwqmthnol&smmhmdtﬁuduhqﬂmvmuﬂmmdm

xp . 9 andr ’,hu.hﬂunﬂnmd-nmndmlhdbdow. Thcmﬂmumtdm*mmdwmw
be somewhat more or lass than sstimated.

Amount Financed itemization

pald on B 's $28,376.96
$26,318.73 Payment an Loan # 8000733127 prinoipal dus as of 11/16/09
$56.22 Paymont on Laan # 6000733127 intsrest dua as of 111809

Other Disbursements: $353,823.05
$363,623.056 Non-Revolving funds to be disbursed upon requiest

of the Borrower in sooordanca with the terms and condltions of the

Businesa Loan Agreement of oven date,

Nots Principal: £380,000.00
Prepaid Finsnoe Charges: 40.00
Amount Financed: $380,000.00



STATEMENT OF FINANCE CHARGES - NHRSA 399-B
Loan No: 6000735626 (Continued) Page 2

BORROWER AND GUARANTOR EACH ACKNOWLEDGE RECEIPT OF A COPY OF THIS STATEMENT AT THE LOAN CLOSING HELD ON THIS
DATE AND ACKNOWLEDGE AGREEMENT WITH THE TERMS HEREOF.

BORROWER:

By: &%h“
James Do s Treasurer of Eastman Sewer
no,

Company,

EASTMAN COMMUNITY ASSOCIATION

8 7

y:
Robert E. Peterson, Pre t of
Community Assoclation

e i
VAR PO Laming. Ve, G.47.00.000 Qg - R 2 -l GOMRABRN S Mo
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Loan Modification Agreement

This Loan Modification Agreement, made this }3‘\ day of January, 201 | amends and supplements the
Documents and the Note as defined below:

1.

The Bank:

Lake Sunapee Bank, F.S.B., a New Hampshire banking corperation having a principle place of
business in Newport, New Hampshire (mailing address: 9 Main Street, Newport, NH 03773)
(hereinafier Bank).

The Note:
Promissory Note dated November 16, 2009 by Botrower to Bank in the original face amount of

$380,000.00 and presently known as Lake Sunapee Bank Loan #6000735626 (hereinafter
Note).

The Borrower:

Reference is made to a certain promissary note given by Eastman Sewer Compaxy, Inc. of
Grantham, County of Grantham and State of New Hampshire (bereinafter Borrower(s).

The Documents:

Refers to the Note, Security Agreement and all other related documents, contracts o agreements by
and between the Borrower and the Bank arising from or otherwise related to the loan from Bank to
Borrower evidenced by the Note, including, but not limited to, any prior modification agreements.

a) The Loan Documents shall remain in full force and effect and shall continue to secure the Note as
amended by this Agreement.

b) In all other respects, the Loan Documents shall remain in full force and effect and unmodified.

c) The Guarantors, if any, by signing below, accept and expressly agree to the terms of this
Agreement,

d) If the terms set forth herein are inconsistent with any prior modifications or Loan Documeants, the
parties agree that the terms set forth herein shall govern.

¢) All covenants, agreements, stipulations and conditions in said Documents shall be and remain in
fullfoxceandeﬁ'ectexocptuhueinmodiﬁed,andnoneofﬂ:eBmmwu’sobliguﬁonnorliabiliM
under said Documents shall be diminished or released by any provisions hereof; nor shall this
Agreement in any way impair, diminish, or affect any of the Bank’s rights under or semedies under .
the Documents, whether such rights or remedies arise thereunder or by operation by law. Also, all
rightsofrccomsetowhidnlmBmkisprmnﬂyemiﬂedagainstmypmpMyormyoﬂupusomin
any way obligated for or liable under the Documents, arc expressly resarved by the Bank.

t)Borrowu(s)agme(s)toumkeandexecmmhotherdoctmBmMumbnmwor
mmmcﬁecmmmemandiﬁomofmhAmwﬁch,meWmdby
the Bank, shall bind and inure to the heirs, executors, administrators, and assigns of the Borrower(s).

The Modifications: )
In consideration of the mutual promises and agreements exchanged, the parties hereto agree as
follows (notwithstanding anything to the contrary contained in the Note or Documents):

Upon mehnk’lnulptoﬂhepmpuiymuModmnﬂanMWyw
to;
i

8). Reduce The Current Interest Rate on the Note:

Effoctive 23 of January 16,2011, the interest rate on the Note will be changed from $/00% to
4.375% fixed until maturity, -

b). Modify the Monthly Payment on the Note:
mwmdﬁaNthMMhmor&nMpWMnd

" 1/16/11 over the remaining amortization period (106 months) and reduced interest rate. The

regular monthly psyments shall be modified from $4,374.70 to $4,262.98, beginning with the
payment due February 16, 2011.

Additionat Provisions
1f all or any part of the Property or any interest in it is sold or transfetred (or if a beneficial interest in
the Borrower is sold or transferred and the Borrower is not a natural person) without the Bank’s peior




v
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-
.

written consent, the Bank may, at its option, require immediate payment in full of all sums securcd
by the Documents.

Ifthe Bank exercises this option, the Bank shall give the Borrower notice of acceleration, The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which the Borrower must pay all sums secured by the Documents. If the Botrower fails to pay these
sums prior to the expiration of this period, the Bank may invoke any remedies permitted by the
Documents without further notice or demand on the Borrower.

The Borrower will comply with all other covenants, agreements, and requirement of the
Documents, including without limitation, the Borrower’s covenants and agreements to make all
payments of taxes, insurance premjums, assessments, escrow items, impounds, and all other
payments that the Borrower is obligated to make under the Documents.

Except as stated in this Amendment to Promissory Note, and Modification Agreement dated
11/24/10, all of the terms, covenants, provisions, conditions and warranties contained in the Note are
hereby affirmed and ratified. Nothing in the Agreement shall be understood or construed to be a
satisfaction or release in whole or part of the Note and Documents except as otherwise specifically
provided in this Agreement.

Executed this \3“‘ day of Jenuary, 2011,

BORROWER:

Eastman Sewer Company, Iac.

By Moo B rase—

James J. Donoghue, Treasurer

GUARANTOR:

LENDER: LAKE SUNAPEE BANK, F.8.B.

By: W
Dennis J {l, Vice Presj
Duly m (




DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 6

Staff 6-2 Witness: Brian Harding

The Company’s payment to CLD Consulting made by Check # 2111 (9/30/09) in the amount of
$5,193.35 on Invoices # 43500 and # 43468 include “past due” charges of $1,174.86 and
$1,127.40, respectively. However, these charges appear to have been previously paid by the
Company by Check # 2077 (07/30/09) in the amount of $2,302.26 on Invoices # 43328
($1,174.86) and # 43349 ($1,127.40). Please explain.

Response: A review of the transactions indicates that the Company did pay such amounts twice.
The Company has discussed this matter with CLD Consulting and CLD Consulting has agreed to
issue a refund.



DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 6

Staff 6-3 Witness: Brian Harding

Please provide copies of the original contract agreements as well as any change orders relative to
the invoices provided by the Company from the following contractors:

a) CLD Consulting

b) DBU Construction

¢) M J Hayward

Response:
One copy of the CLD Amendment to General Services Agreement for Professional
Services, DBU Construction Agreement and change orders and M. J. Hayward
Proposal will be delivered overnight to Mr. Naylor.




Amendment to General Services Agreement for Professional Services
dated May 13, 2008
Betweea :
Eastman Sewer Company
and
CLD Consuiting Engineers, Inc.

THIS AMENDMENT TO GENERAL SERVICES AGREEMENT FOR
PROFESSIONAL SERVICES (*Amendment") made and entered in to as of December
3, 2009 amends the Agreement entered into between Eastman Sewer Company,
hereinafter referred to as "OWNER,” and CLD Consulting Engineers, Inc., hereinafter
referred to as "ENGINEER."

Name of Assignment: Eastman Headworks Design
CLD Reference No. 08-0191

Specific articles of the AGREEMENT are amended and supplemented to include the
following agreement of the parties:

L ENGINEER’s Services
A.  Scope of Services:

The Services to be provided by ENGINEER shall be modified as indicated
below.

Some work was completed outside the scope as defined in the General
Services Agreement dated May 13, 2008 for the Assignment Eastman
Headworks Design. This work is described below:

Building Design: The Headworks building and channel design became
more complex and involved than originally anticipated.

Pstimate: At the request of the Sewer Board, we
completed a constmcnon cost estimate for the proposed Headworks

project.



Permitting & Contract Documents: CLD completed an Bnergy Code
application that was required in addition to the building permit. We
submitted a complets Site Plan Review Application for the Town of
Grantham, coordinated with Town officials, and presented the project for
the Planning Board to receive approval. We submitted an application to
the Eastman Environmental Control Committee and presented the project
for the committee to receive approval. CLD advestised the project for bid
in two newspapers and completed all the transactions of bid documents to
contractors. We fielded questions about the project and produced addenda
to supplement the original documents.

ARRA: We met several times with NHDES personnel and conducted

many phone calls regarding ARRA funding for the project. We prepared
Environmental Review documents and a pre-application for the funding.

Electrical Engineering: As the design progressed and became more
complex, CLD realized the need for an electrical engineer to complete the

design. We employed Lee Carroll, PE as our subconsultant and he
produced an electrical design, plans, and specifications for bidding.

Sewer Board Meetings: CLD representatives attended many sewer board
meetings to present new ideas, discuss the project, and receive direction
from the Board.

Jtilities Commigsion Representation: CLD attended two PUC
hearings to assist the Sewer Board in securing a rate increase.

Fee for Services outside Original Scope: $20,971
New services shall include:

Construction Administration; This scope of work is proposed for the
duration of the construction of the Sewer Headworks Building.

Contract Documents: ENGINEER will attend the contract signing and
will produce and distribute executed original contract documents to the
OWNER and CONTRACTOR.

Site Inspection: ENGINEER will organize and lead weekly construction
meetings to review work completed and discuss issues, ENGINEER will
conduct two site inspections per week for eight weeks of construction to
ensure the project is being constructed according to plan and to answer
any questions asked by the CONTRACTOR.

Submittals & Pay Applications: ENGINEER will review all submittals
for materials to be used on the project to ensure compliance with the

6 [ [l
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contract documents and the intent of the design. ENGINEER will
review pay applications, coordinate with the CONTRACTOR to make
and required revisions, and approve the application for payment by the

OWNER.

General Construction Administration: ENGINEER will provide
assistance to the CONTRACTOR by phone and email to answer any
questions that may arise. ENGINEER will coordinate relevant decisions

with the OWNER.
Estimated Fee = $12,500

IL Estimated Fees for Scope of Assignment

A. Compensation:

The estimated fees for Engineering Services shall increase by $33,471,

from $15,800 to $49,271.

Please note that direct expenses such as mileage, copies, etc. are not

included and will be billed directly.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment, the

Effective Date of which is indicated below.
OWNER:

EASTMAN SEWER BOARD

By:
Title: N

Date Signed:

Address;
P.O.Box 53
Graptham, NH 03753

ENGINEER:

CLD CONSULTING ENGINEERS,INC,

For the Firm:

Title:
Date Signed:

Address:
540 Commercial Street
Manchester, NH 03101

08-0191
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EASTMAN SEWER COMPANY
HEADWORKS BUILDING ENGINEERING COST SUMMARY

Review of Work Completed

The original estimated fee was $15,800 and the project scope was defined in our proposal and
contract. A detailed explanation of additional services provided was included in the proposed
Amendment to General Services Agreement submitted December 3, 2009,

The following is a list of tasks that were not included in the original scope of work. These items
were requested or authorized by the Sewer Board or the Manager:

1. Construction Cost Estimate Amount Billed = $1,437
This additional work estimated at a cost of $2,000 and was authorized in an email from
Brian Harding dated August 22, 2008.

2. ARRA Assistance Amount Billed = $2,395
This additional work was done at the direction of the Board,

3. Sewer Board and PUC Meetings Amount Billed = $3,342
Attendance at these meetings was outside the original scope of work and was only done at
the request of the Board, PUC Meetings were part of issues outside the scope of the
Headworks project and this time will be moved to another project. The amount is unknown
at this time, but we will figure it out soon.

4. Electrical Engineering Amount Billed = $3,600
Lee Carroll’s participation in the project was acknowledged in a Sewer Board meeting on
May 19, 2009, :

5. Permitting Amount Billed = $1,450

Site Plan Review process including application and hearing presentation was outside the
original scope and was requested by the Sewer Board. The Board also requested that we
complete the ECC application and approval process.

SUBTOTAL = $12,224

R R N R R T T TR Rt

16 Hamiook Ridge Or., #1038 ° The Village of Wikder * White River Jot., VT 06001 ° ph: (802) 2864630 » i (802) 286-4842
~ www.cldenginears.cam



The following is a summary of the overages associated with tasks that were included in the
original scope. This work was necessary to design the project, but the volume of work was not
anticipated.

5. Building and Headworks Design Amount over Budget = $6,439

6. Permitting and Contract Documents Amount over Budget = $2,308

SUBTOTAL = $8,747

Review of Work Proposed

In a Sewer Board meeting on April 21, 2009, Brian Harding recommended that CLD be used to
oversee the construction of the Headworks Facility.

7. Construction Administration Amount for New Services = $12,500

SUBTOTAL = $12,500

Amendment Summary

Amount outside Original Scope (acknowledged or approved) $12,224
Amount over Budget $8,747
Amount for New Services $12.500
Amendment Requested $33,471
Amount of Original Contract $15.800
Total Amended Contract $49,271

T e R R S SRy NEW HAMPSHIRE > VERMONT - MAINE o e s o

16 Hemiock Ridge Dr., #103 ° The Village of Wiider * Whita River Jot., VT 05001 ° ph: (802) 205-4830 * fx: (802) 206-4942
* www.oldengineers.com




This is Exhibit SR-A Assignment, consisting of two (2)
pages referved to in and part of the Agreemeat
between OWNER and ENGINEER for Professional

" Services dated _ May 13,2008 .

Specific articles of the Agreement are amended and supplemented to inchude the following agreement of the parties:
A101 ENGINEER’s Services _
. A. ENGINEER will provide Services in connection with
located on_ Clearwater Drive _in_Grantham , NH .
B. Scope of Services Include:
Survey & Data Acquisition .

= Compldsﬂaldmwcyofammundmgthepmpocedlocahonofthenomedworks

Facility
s Dmﬁingassociawdwithpmdudnsanexixtingcondiﬁonsbaseplan

HeadworkaaciI‘ngemgu

Coordination with product representatives to define the placement requirements, eleetrwal
requirements, and product syitability

Conceptual deagnandlayomabnﬂdingnndhnadworh components

Structural design of building foundation

Finalize the design and prepare construction plans

Design erosion control features for use during construction

Drafting associated with producing plans for proposed conditions

Pemwmg & Contract Documents
Coordination with NH Department of aniromnuml Services regarding design of the
Headworks Facility .
»  Provide epplication andrelnteddoc\nnﬂmfm'TownofGtamhambmldingpenmt for new
headworks building
®  Prepare contract documents including technical specifications, bidding documents, and
contract documents

A.1.02 OWNER’s Responsibilities
A. OWNER shall do the following in a timely manner, so as not to delay the services of ENGINEER:
1. Provide all criteria and full information as to OWNER's requirements for the Assignment,

SR-A Page 1 0f 2
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2. Fumnish to ENGINEER all existing studies, reports and other available data pertinent to the
Assigument, obtain or authorize ENGINEER to obtain or provide additional reports and data as required, and furnish
to ENGINEER services of others as required for the performance of ENGINEERs setvices,

B. ENGINEER shall be enlitledtoimeandrelyuponal}smhinfonnaﬁonandservicee provided by OWNER
. or others in performing ENGINEER's services under this Agreement.

C. OWNER shall bear all costs incident to compliance with its responsibilities,

A201 Estimated Fees for Seope of Assignnient
A. ENGINEER shall furnish the scrvices listed in A1.01 for an estimated foo of Fifteen Thousand Fight
Hundred and 00/100_dollars ($_15.800 ) based upon our Standard Hourly Rates plus reimbursable expenses
estimated at § 800 . '
B. A retainer cqual to ono-third of estimated fee of Fi

IN WITNESS WHEREOF, the parties heroto bave mado and executed this Agreement as of the day and year
first above written. o '

SR-A Page 2 of 2
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AGREEMENT
THIS AGREEMENT, made this _3rd day of November , 2009 by
and between Eastman Sewer Company , hereinafter called "OWNER"
(Name of Owner)
and DBU Construction, Inc. doing business as

a corporation hereinafter called "CONTRACTOR" .
WITNESSETH: That for and in consideration of the payments and agreements hereinafter

mentioned:

1. The CONTRACTOR will commence and complete the construction of

Eastman Sewer Company — Sewer Headworks Improvements

(Project)

2. The CONTRACTOR will fumish all of the material, supplies, tools, equipment, labor and

other services necessary for the construction and completion of the PROJECT described herein.

3. The CONTRACTOR will commence the work required by the CONTRACT DOCUMENTS
in the (month of year). Completion time for the project will be calculated as calendar days from the

date specified in the NOTICE TO PROCEED, not to exceed dates listed as follows:

90 calendar days for substantial completion.*

240 for contract completion.**
Liquidated damages will be in the amount of § 500 for each calendar day of delay from the
date established for substantial completionand $ _500 for each calendar day of delay from

the date established for contract completion

*Substantial Completion shall mean ALL systems and components have been installed and
are operable.

**Contract Completion shall mean completion of all work included in the Contract as
specified within the Contract Documents including, but not limited to, Contract,
Specifications, Drawings, and/or any supplemental materials provided.



B-2.2

4. The CONTRACTOR agrees to perform all of the WORK described in the CONTRACT

DOCUMENTS and comply with the terms therein for the sum $ 183,910 or as shown in the
BID schedule.

5. The term "CONTRACT DOCUMENTS" means and includes the following:
(A) ADVERTISEMENT FOR BIDS
(B) INFORMATION FOR BIDDERS
(©) BID
(D) BIDBOND
(E) AGREEMENT
(F) GENERAL CONDITIONS
(G) SPECIAL CONDITIONS
(H) PAYMENT BOND
() PERFORMANCE BOND
(J) NOTICE OF AWARD
(K) NOTICE TO PROCEED
(L) CONTRACTORS AFFIDAVIT
(M) CONTRACTORS RELEASE
(N) CERTIFICATE OF SUBSTANTIAL COMPLETION
(O) CHANGE ORDER(S)
(P) DRAWINGS prepared by:

CLD Consulting Engineers, Inc., 16 Hemlock Ridge Dr., Suite#103, Village of Wilder, Whit«
River Junction, VT 50001

numbered C1-C4,E1 and dated September 2009

(Q) SPECIFICATIONS prepared or issued by:

CLD Consulting Engineers, Inc., 16 Hemlock Ridge Dr., Suite#103, Village of Wilder,
White River Junction, VT 50001

and dated = September 2009

(R) ADDENDA:

No. 1 dated September 22, 20 09
No. 2 dated October 5, 20 09
No. 3 dated October 8, 20 09

No. dated 20




B-2.3

6. The OWNER will pay to the CONTRACTOR in the manner and at such times as set
forth in the General Conditions such amounts as required by the CONTRACT DOCUMENTS.
7. This Agreement shall be binding upon all parties hereto and their respective heirs,
executors, administrators, successors, and assigns.
IN WITNESS WHEREOF, the parties hereto have executed, or caused to be executed by their
duly authorized officials, this Agreementin 3 copies, each of which shall be deemed an
original on the date first above written. T

OWNER: Eastman Sewer Company

By:

Name;

(SEAL)
ATTEST:
Name:
Title:
CONTRACTOR: ©O8Y  Castrichaw e
e Q0D e
Name: Qelaw “Tawss
Address: “Yo Tox  AxY
E PSoma Ow o3z
(SEAL)
ATTEST:
Name:

Title;




B-7.1
CHANGE ORDER

: No. 1
PROJECT: _Eastman Sewer Company DATE OF ISSUANCE: 1/28/10

Sewer Headworks Improvements
. OWNER: Eastman Sewer Company

P.0Q. Box 53, Grantham, NH 03753
(Address)
CONTRACTOR: DBU Construction, Inec.  OWNER’s Project No.
CONTRACT FOR: _Eastman Headworks ENGINEER _CLD Consuiting Engineers, Inc.
ENGINEER’s Project No. _ 08-0191

You are directed to make the following changes in the Contract Documents.

Description: This change order adds $900 to the contract for the ductile iron pipe used for the sewer pipe
crossing over the water service on Clearwater Drive under Item # 1 PVC Gravity Sewer. It adds $2,000
to the contract for an additional 100 LF of electrical and communications wire to Item #4 Electrical &
Telephone Service. It also extends the contract time for Substantial Completion to March 15, 2010.
Justification: This additional work was required to complete the project and was deemed outside the
original scope of work. The additional time for Substantial Completion is necessary due to a lengthy
submittal review period for some of the key pieces of equipment.

Attachments: DBU Change Order Request #2, DBU Change Order Request #3

CHANGE IN CONTRACT PRICE ’ CHANGE IN CONTRACI‘ TIME
Original Contract Price Original Contract Time )
$ 183,910.00 2/1/10 (Substantial) 7/1/10 (Final)
(days or date)
Previous Change Orders Net change from previous Change Orders
$ 0.00 None
(days)
Contract Price prior to this Changs Order 1 Contract Time priot to this Change Order
$ 183,910.00 2/1/10 (Substantial) 7/1/10 (Final)
(days or date)
Net Increase (Decrease) of this Change Qrder Net lnclﬁse (decrease) this Change Order
$ 2,900.00 6 weeks (Substantial) None (Final)
(days)
Contract Price with all approved Change Orders Contract Time with all Change Orders
$ 186,810.00 3/15/10 (Substantial) 7/1/10 (Final)
(days or dato)

This document will become a supplement to the CONTRACT and all provisions will apply hereto. The
attached Contractor’s Revised Project Schedule reflects increases or decreases in Contract Time as
authorized by this Change Order.



Stipulated price and time adjustment includes all costs and time assoclated with the above described
change. Contractor waives all rights for additional time extension for said change. Contractor and Owner
agree that the price(s) and time adjustment(s) stated above are equitable and acceptable to both parties.

RECOMMENDED: . APPROVED; '

By ) By

, _Engineer
//2 8 /r° taglita
7 7 Daio +




PO Box 884 - 1034 Suncook Valley Highway, Epsom

R L T SRS

Project Name:  Eastman Sewer Company Sewsr Headworks improvements

Phone (603) 736-9100 - Fax (603) 7389101

, NH 032340984

Syl

Project Address: Grentham, NH

Contract No.: D90012 Date: December 21, 2008
Description of Proposed Change:
Change sewer iine from SDR to ductile Iron
Description of Work: Qty Unit Rate Extension
PC-300 lost time 8 HR _ $ 16000 $ 960.00
Labor lost time 68 HR $ 3000 § 180.00
<D Difiersnce add 36 FT $ 2500 § ED
HR
FT
E
cYy
E
cYy
E
$ 2,040.00
OH&P 16% $ ' -
_ $ 2,040.00
Fuel Surch;lrgg 5% $ -
Cost of Proposed Change: $ 2,040.00
Additional Time Required:
itis understood and mutually agreed that this form is intended to be used only to
record minor modifications to the work, as authorized below:
Client Name:
Signature: Date
d
Project Manager: & Vi Frase!/”
Signature: Date I Q‘W

Form PM-702



' B ” PO Box 984 - 1034 Suncook Valley Highway, Epsom, NH 03234-0084

ONSTRUCTION, INC. Phone (603) 736-9100 - Fax (os) 7369101

— [ A ¢

ProjectName:  Eastman Sewer Company Sewer Headworks improvements
Project Address: Grantham, NH

Contract No.: D80012 ' Date: January 26, 2010

Description of Proposed Change:

Reroute electrical service to new headwork's building along edge of road adding 100 to total iength

Description of Work: Qty Unit Rate - Extenslon
-additional wire 100 FT $ - -8 2,000.00
.. $ . . 200000
OH&P 15% $ -
$ 2,000.00
Fuel Surcharge 5% $ -
Cost of Proposed Change: $ 2,000.00

Additional Time Required:

itis understood and mutuaily agreed that this form is Intended to be used only to
record minor modifications to the work, as authorized below:

Client Name:

Signature; Date

Project Manager: QQVI'CI F/‘GISdr

Signature: _@20’)7 M Date ‘. [--10

Form PM-T02




, B ” PO Box 984 - 1034 Suncook Valley Highway, Epsom, NH 03234-0984
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CONSTRUCTION, INC. Phone (803) 738-8100 - Fax (603) 736-9101

e S lL e - A SN = -

Project Name:  Eastman Sewer Company Sewer Headworks Improvements

Project Address: Grantham, NH

Contract No.: DS0012 Date: March 23, 2010
Description of Proposed Change:

Move dialer in blower buiiding from electrical roam to office area

Description of Work: Qty Unit Rate Extension
Relocats dialer ' ' $ - 8 1,250.00
$ 1,250.00
OH&P 15% $ .
$ 1,260.00
Fuel Surchstge 5% $ -
Cost of Proposed Change; I 1,250.00

Additional Time Required:

itis understood and mutually agreed that this form is intended to be used only to
record minor madifications to the work, as authorized below:

Cilent Name:

Signature: Date

Project Manager: -

Signature: =§2 Zkg( E% - Date -2 3" / C)

Form PM-702



(M. J. Hayward PROPOSAL

MECHANICAL / ELECTRICAL SERVICES, INC. . PageNo. 1 of 2 Pages
12 Commerce Avenue Date 07/08/10
West Lebanon, NH 03784 Job Number/Name 10-153

Phone - (603) 298-6981 Fax- (603) 298-6985 Location WEST COVE PUMPING STATION
To: EASTMAN COMMUNITY ASSOCIATION Phone

P.0.BOX 53 Fax

GRANTHAM, NH 03753 Email

- ATTN: MR. BRIAN HARDING y

)

WE PROPOSE TO PERFORM THE FOLLOWING UPGRADES TO THE WEST COVE PUMPING STATION:
SWITCH.
THE PUMP HOUSE.

INCOMING SINGLE PHASE POWER TO THREE PHASE POWER REQUIRED BY THE PUMPS.
*CONTROLS TO BE CONNECTED TO THE EXISTING PLC (PLC PROGRAMMING BY OTHERS).
*EXISTING 200 A SINGLE PHASE SERVICE TO REMAIN,

*INTERIOR BUILDING WIRING TO BE REPLACED AS NEEDED TO MEET CODE.

PROOF) REQUIREMENTS.
*REMOVAL AND DISPOSAL OF THE EXISTING GENERATOR AND ROTO-PHASE.
*REMOVAL OF THE DAMPERS AND CLOSING THE OPENINGS TO MATCH EXISTING.
*LANDSCAPING AS SHOWN ON CLD PRINTS DATED JUKE 3, 2010,

INVESTMENT PRICE: $107,525.00

THANK YOU.

\—

www.mjhayward.com / http://mjhayward.blogspot.com

*INSTALL A NEW OUTDOOR 80 KW 240 V AC SINGLE PHASE LP GAS-FIRED GENERATOR AND 200 A TRANSFER
*GENERATOR TO BE SET ON A SIX-FOOT X FIFTEEN-FOOT X SIX-INCH RBINFORCED PAD SET TO THE EAST SIDE OF

JINSTALL A VARIABLE FREQUENCY DRIVE (VFD), ONE (1) FOR EACH OF THE 20 HP PUMPS TO CONVERT THE

*NSTALL NEW BOXES AND WIRING AT THE WET WELL TO CONFORM TO NEC CLASS 1| DIVISION 1 (EXPLOSION

)

PLEASE SIGN AND RETURN ONE COPY.

The Proposed Work will be completed for the sum of $107,525.00 (US Dollars).
Terms:

For M. J. Hayward Mechanical/Elsctrical Services, Inc. by

Duly Authortzed
NOTRE: This proposal is VOID after 30 days. Payable upon receipt of invoice,

ACCEPTANCE OF PROPOSAL AND CONDITIONS ON REVERSE

Theabovepricemdpmposnlmwxptad. MJ.HaymethﬁuVMmSuﬁmhakmMﬁudmpufommmudWoﬂuspwiﬁed. 1/ We agree

to all conditions set forth on the front and reverse of this praposal, including payment and interest terms. The persan/s signing below are autherized to do so and

warrant that the Owner of the Job Site is named sbove,
Date Signature

M or Duly Aothorized
Date Signature




QUOTATION AND PROPOSAL-TERMS AND CONDITIONS

PLEASE NOTE: Your acceptance of this Quotation and Pro osal (“Proposal’ constitutes your
acceptance of iall of tlawe teems an co,ndﬁions set forth onf?oth %;despof thig docur'nent. }rdny
chariges to this Proposal must be in writing and signed by M. J. Hayward Mechanical “/
Electrical Services, Inc. to be binding and effective.

1. Terms - Payable upon receipt of involcing. M. J. Hayward Mechanical / Electrical Services, inc. Is not obligated to schedule or
commence the Proposed Work before receiving the signed Quotation and Proposal from the customer / owner.

2.M. J. Hayward Mechanical / Electrical Services, Inc. will fumish all labor, materials, and equipment to complete the Proposed Work in
a workmanlike manner and within a reasonable period of time following Owner's acceptance of the Proposal and payment of the
Deposit. Any modification of the Proposed Work will only be pravided with a written Change Order.

3. The manufacturer of any equipment warrants its equipment, and M. J, Hayward Mechanical / Electrical Services, inc. wamants its
own workmanship, for a period of one year from the date of completion of the Proposed Work. As an installer, M, J. Hayward
Mechanical / Electrical Services, Inc. shall not be responsible for any defects relating to product. Owner agrees to make all product
warranty claims only against the product's manufacturer. M. J. Hayward Mechanical / Electrical Services, Inc. Is not responsible for
damage caused to Its work by other persons, including Owner. If any material or workmanship |s defective, Owner's exclusive remedy
is that M. J. Hayward Mechanical / Electrical Services, Inc. will replace or repair any part of the work that Is defective. M. J. Hayward
Mechenical / Electrical Services, Inc. shall not be liable for any Incidental, subsequential, or consequential losses or damages claimed,
regardiess of the iegal theory under which the claims are made. THERE ARE NO WARRANTIES THAT EXTEND BEYOND THE
DESCRIPTION SET FORTH ON THE FACE OF THIS DOCUMENT. THIS WARRANTY IS IN LIEU OF ALL OTHER WARRANTIES,
EXPRESSED OR IMPLIED. M. J. HAYWARD MECHANICAL / ELECTRICAL SERVICES, INC. SPECIFICALLY EXCLUDES ALL
IMPLIED WARRANTIES TO THE MAXIMUM EXTENT PERMITTED BY LAW, INCLUDING, BUT NOT LIMITED TO, IMPLIED
WARRANTIES OF FITNESS FOR A PARTICULAR PURPOSE AND OF MERCHANTABILITY,

4. Amounts due and unpaid following completion of the Proposed Work are subject to a 1.5% monthly Interest charge, compounded
monthly on the entire outstanding balance, including accrued Interest, computed from the date M. J. Hayward Mechanical / Electrical

ervices, Inc. leaves the Job Site, Owner agrees to pay all expenses, including reasonable attomey’s fees, incurred by M. J. Hayward
Mechanical / Electrical Services, Inc. in enforcing any provision of this Proposal, Including M. J. Hayward Mechanical / Eleclrical
Services, Inc.'s defense of any claim or counterclaim advanced by Owner in any action between them.

9. Owner is responsible for purchasing and maintaining property Insurance upon the entire Job Site for its full insurable value and
agrees to make no claim agalnst M. J. Hayward Mechanical / Electrical Services, inc. for any property losses.

10. All terms of this Proposal shall be govemed by New Hampshire law. Any proceeding relating fo this Proposal shall be heard only in
a court of competent jurisdiction in New Hampshire.

11. This Proposal shall benefit and be binding on the parties’ helrs, executors, administrators, successors, and assigns,

° Copmpmmwmnuaumnmumn.cuzq.ssmuuhum.aum.mmszm {603) 43-4500




DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 6

Staff 6-4 Vitness: Brian Harding

Please provide substantiating documentation for the ECA Loan Payoff in the amount of
$19,375.00.

Response: One copy of the “Credit — Miscellaneous,” which documents the payment of

$19,375.00 from Company to Eastman Community Association will be delivered overnight to
Mr. Naylor.
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DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 6

Staff 6-5 Witness: Brian Harding

Regarding the five projects that formed the basis of the anticipated step adjustment as approved
by Order 24,989 (see page 6, paragraph 2, Step Adjustment):
a) Please indicate the status of each project.
b) Please indicate which projects were put out to bid and which were not, with appropriate
explanation (was low bidder selected, why a specific project was not put out to bid, etc.).

Response:
The status of five projects and whether such projects were put out to bid are as follows:
(1) West Cove B Pump Station
This project is complete (wiring upgrades). Because the upgrades were
recommended and designed by Water System Operators, Inc. (ESC’s licensed
operator), the project was not put out to bid but instead completed by WSO, Inc.

(2) Grinder, Infuent Flowmeter and ph Meter
This was part of the Headworks project and is complete. The Headworks project was
put out to bid and subsequently awarded to D.B.U. Construction (low bidder).

(3) Headworks Modification
This project is complete. The Headworks project was put out to bid and subsequently
awarded to D.B.U. Construction (low bidder).

(4) West Cove A Pump Station
This project was completed in late 2010. Because of the limited funds available to
complete this project (due to unanticipated engineering costs on the Headworks
Project), the WCA project was not put out to bid but instead was ““value engineered”
and completed by electrical and mechanical contractor MJ Hayward (with approval of
the ESC Board of Directors).

(5) West Cove A Overflow Structure
This project was eliminated from the WCA project after consultation with the ESC
Board, the project contractor - MJ Hayward, ESC contract operator — Water System
Operators and residents of the West Cove A area. It was agreed that the planned
upgrades in the WCA project were sufficient to provide adequate fail-safe measures
and the overflow structure was an expensive and unnecessary redundancy.



DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 6

Staff 6-6 Witness: Brian Harding
Were any stimulus funds, PSNH grants for energy efficient equipment upgrades, or other funds,
other than the bank loan itself, applied for or secured in relation to any of the projects? If so,

please provide details. If not, please explain.

Response: The Company did apply for stimulus funds, but did not receive any such funds.



DW 08-086
EASTMAN SEWER COMPANY, INC.
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 6 °

Staff 6-7 Witness: Brian Harding

Has the Company established the receivables account on its balance sheet and booked offsetting
credits to CIAC, as contemplated by paragraph IL.E. of the May 28, 2009 stipulation executed by
Eastman and Staff?

Response: Yes.



